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Statement from the Independent Administrator

The Sierra Leone Extractive I ndustriesdé Tran:

services of Messrs. Boas & Associates as the Indegpetministrator for the 2@lSierra
LeoneEITI report.

The engagement was made in accordance with the International Standard on Related services
as applicable to agreed upon procedures. The assignment was conducted using procedures as
set out in the Tens of Reference as provided by SLEITI, except where indicated otherwise in

the report as well as its appendices.

The procedures undertaken were not designed to constitute an audit or review made in
accordance with International Standards on Auditing Engagés, and as such we do not
provide any assurances other than those expressed in this report. Had we performed
additional procedures, other matters would have come to our attention that would have been
reported to you.

The report is to inform SLEITI othe matters expressed in the Terms of Reference and not for
any other purpose.

L
. e
Gl

Kwaku BoaAmponsem
Managing Partner

Boas & Associates
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Executive Summary

Sierra Leone became Candidate Countrpf EITI in February 200&fter the government
announced its intention to implement the EITI in 20@&/ulti-Stakeholder Group (MSG) was
Ssubsequently established to act as the gover
Transparency Initiative (SLEITI). This is now made of over 26 members representing

various constituencies.

Governmentrepresentatives belong to different Ministries, Departments and Agencies
(MDAs). The mining and oil/gas companies have representatives on the MSG and civil society
members belong to@oalition called the National Advocacy Coalition on Extractives (NACE).

The MSG is headed by the Chief of Staff in the Office of the Predidems SLEITI Secretariat

was established to implement the decisions of the MSG and is headedNayioaal
Coodinator.The Extractive Industries Transparency Initiative (EITI) is a global standard that
promotes transparency and accountability in the oil, gas and mining sectors. It has a robust yet
flexible methodology for disclosing and reconciling company payments andrrgoent
receipts in implementing countries.

The implementing countries are required to produce reports that reconcile extractive company
payments and government cegpts. These EITI reports also contain information that
contextualizeshe extractiveindst ry i n the countryds economy.

Since joining the initiative, Sierra Leone has produsewkenreports.The first SLEITI report
covered the minerals sector only but the coverage of subsequent reports was expanded to
includethe oil/gas sector.

Messrs Bas & Associates was hired to produce th@@8ITI report for Sierra Leone.

This presentdion is the SLEITI 2016 report, which reconciled payments made by the
extractive companies and revenues received by the government of Sierra Leone in 2016.

The reporialso covers the overview of the mining/oil and gas sectors in Sierra lregnsers

of licences; exploration, production and exports in the extractive sector; beneficial ownership;
contract transparency; state participation in the extractive sectomuewveollection and
allocation; social and economic spending; and the outcomes and impact of the EITI in Sierra
Leone.

The SLEITI 2016 report was based on the terms of reference provided by the Multi Stakeholder
Group in Sierra Leone. It was preparedtfoe use of the MSGSLEITI) and not intended for
any other purpose.

1 At the time of filing this report the SLEITI Secretariat has been moved to the office of the Vice President of
Sierra Leone.
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Approach and Methodology
Theassignmenbad two main phases.
i.  The preliminary/ information gathering phase

The preliminary information gathering stage involved interactions stiélkeholders
introduction of contact persons atwlestablish reporting timeline#\ scoping study
was undertaken to identify the reporting parametérscoping study and inception
reports were produced.

ii.  The reconciliation phas&he reconciliation phase involved
Data collection and Analysis;

Initial reconciliation

Draft reporting and

Final reporting

X X X X

The summary below provides the key contextual information, results of reconciliation and some
key findings and recommendations &16.

Overview
Sectors coveredMining and Oil/Gas sectors.

Licensing Regime First come first served for mining and competitive bidding/licensing rounds
for Oil/Gas.

Governanceof the extractive sector Mining : Mines and Mineral Act (MMA, 2009N\ational
Minerals Agency Act (NMA Act 2012); Income Tax Act 2000, the Mines and Minerals
Operational Regulations 2013é&Butory Instrument 12 of 2013)he Environmental Protection
Act (EPA, 2008) regulates the environmental activities in the sector

Oil/Gas-Petroleum Explmtion and Production Act, 201the Environmental Protection Act
(EPA, 2008)

Exports: Total Minerak exportsn 2016 US$471.5m.
Contribution of Mining sector to GDP in 2018.7%
Reconciliation

Materiality statemenfAny extractive company or diamond exporter that paid US$170,000 or
more of the relevant payments was required to participate in the reconcipaticess.
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Revenue streams
The following revenue streams were reconciled.

Mining Licene

Exploration Licence

Mineral Royalty

Corporate tax

Environmental Impact Assessment Licence
Environmental Impact Assessment Monitoring fee.
Export duty on diamonds

Di amond Exporterés |licence fees.
Surface Rent

Agricultural Development Fund
CommunityDevelopment Fund

c oo o oo o oo c

Extractive Entities

The extractive entities that were required to participate in the reconciliation exercise, included
the following:

U Koidu Ltd i H. M. Diamonds

U Sierra rutile Ltd 0  Tonkolili iron(ore)SLLtd
U Sierramin bauxite Ltd U ShandorSteel(SL)Ltd

U Sierra minerals holdings Ltd U African Rails and Portstd
U Kingho investments Ltd U Kassim Basma

U Allotropes Diamond Ltd i AMR Gold(SL) td

Allotropes Diamond Ltd, AMR Gold SL Ltd, Sierramin Bauxite Ltd and Sierra Rutile Ltd failed
to submit reporting templates, atieereforedid not participate in the reconciliation process.

Reporting Government Entities

Government entities that were requittedsubmit templates indicating payments received in
2016 wereThe National Revenue Authority (NRA), Ervironmental Protection Agency,
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National Minerals Agency (NMA), Ministry of Mines and Mineral Resources (MMMR),
District and Chiefdom Councils and membes of Parliament
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Results of Reconciliation

Reconciliation by revenue streams and by companies have been shown in the Tables A and B respectively.

Table A Reconciliation by Revenue Stream

Final
Government Amount Unresolved
Revenue Stream Initial Amount Resolved Final Initial Resolved Final Company Government Over Under
us$ Amount
Uss$
Mining Licence 1,812,692 -73,907 1,738,785 2,238,785 -500,000 1,738,785 1,738,785 1,738,785 0 0
Exploration Licence 20,711 0 20,711 19,711 0 19,711 20,711 19,711 1,000 0
Royalty 12,215,221 0 12,215,221 11,574,034 641,086 12,215,120 12,215,221 12,215,120 101 0
Export duty for Diamonds 2,017,373 0 2,017,373 2,012,460 4913 | 2,017,373 2,017,373 2,017,373 0 0
Corporate Tax 201,738 0 201,738 201,738 0 201,738 201,738 201,738 0 0
Diamond Exporter's License fee 71,524 -1,524 70,000 105,000 -35,000 70,000 70,000 70,000 0 0
Environmental Impact Assessment License 467,795 193,150 660,945 660,945 0 660,945 660,945 660,945 0 0
Environmental Impact Assessment 93,559 38,630 132,189 132,189 0 132,189 132,189 132,189 0 0
Monitoring Fees
Surface Rent 284,211 -184,736 99,474 99,474 0 99,474 99,474 99,474 0 0
Agricultural Development Fund 0 0 0 0 0 0 0 0 0 0
Community Development Fund 113,691 0 113,691 - - - 113,691 - 113,691 -
TOTAL 17,298,514 (28,387) 17,270,127 17,044,336/  110,999.00 17,155,335 17,270,127 17,155,335 114,792
vii| Page
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Table B Reconciliation by Companies

Company

Koidu Ltd

Sierra Rutile Ltd
Sierramin Bauxite Ltd
Sierra Minerals Holding 1
Ltd

H.M Diamonds

S.D STEEL-Tonkolili Iron
Ore

Kassim M Basma
Kingho Investments Ltd
AMR Gold SL LTD

Allotropes Diamonds Ltd

Total

Boas & Associates

Initial
Amount US$

5,534,932

2,511,127
1,620,110
6,461,821
670,525

500,000

17,298,514

Company

Resolved

(68,349)

(143,920)
(1,524)

185,405

(28,387)

Final

5,466,583

2,367,207
1,618,586
6,647,226
670,525

500,000

17,270,127

Government

Initial Resolved
Amount US$
5,466,482 -
2,252,516 -
1,618,586 -
6,506,140 141,086
700,612 (30,087.0)
500,000 -
17,044,336 110,999.00

Final

5,466,482

2,252,516
1,618,586
6,647,226
670,525

500,000

17,155,335

Final Amounts

Company

5,466,583

2,367,207
1,618,586
6,647,226
670,525

500,000

17,270,127

Government

5,466,482

2,252,516
1,618,586
6,647,226
670,525

500,000

17,155,335

Over Under

101 =

114,691 | -
0 -

©) -

114,792 -
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Discrepancy
A net discrepancy diS$114,792vasestablished at the end of the reconciliation exercise.
Significant Observationsand Recommendations

Observations and significant findings
Observation
Corporate tax payment

Corporate tax from the extractive industry sector in 2016, amountés%276,700. This amount
was paid by diamond exporters. There was no corporate tax payment from operating mining
companies. This resulted from two main reasons. These were

i.  Somecompanies declared losses in 2015/2016 and were not liable to pay tax.
ii.  Othercompanies declared profit but had enough tax credits or accumulated tax losses to
ensure no taxes were paid.

Recommendation

In order to ensure early and significant corporate tax payment, some of the fiscal incentives
should be reviewed.

For example cayrforward of t losses which is currently 10 yearsuld be limited to say five
years.

Observation
Parent/Holding companies and extractive sector payments

In 2016 payments were made in the name of some parent companies with no referenc
subsidiaries that are holders of mineral rights. For example Shandon Steel Ltd, made pay!
EPA and NRA, however it was not specified whether the payment was being made on b
Tonkolili (iron ore) Ltd or African Railways and Ports Services Ivthjch are its subsidiaries
Payments were also made in the name of Kingho Investments Ltd. Kingho investments L
subsidiaries, including CKH Mining Compariyass Energy Mining Company, Northern Minir
Company and Southern Mining Company.

Recommendtion
Payments made on behalf of mineral right holders should be recorded properly against the names
of such companies and not the parent/holding companies.
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Surface rent payments

Currently companies pay surface rent to district councils, chiefdomsmpancies and
constituency fund directlyOne companyKoidu Ltd) pays surface renthrough the Ministry of
local government.

It is always difficult to know the quantum of payment in a particular year and the distribution
thereof. During reconciliationgnformation on surface resitfrom companies that do not
participate in the process, but paid surface rent dunagear is difficult to obtain.

Recommendatian

Surface rent payments be streamlined, to ensure that companies pay to a centralized body with
proper accounting functions. This body will in turn distribute to beneficiaries.

This will help standardized payments, enhance transparency and ensure that data on payments
and dislbirsements are always available.

Observation
Diamond Area Communitlpevelopment Fund

The 1A was provided with details of district councils and chiefdasisvell as theiemounts
received in 2016. However the primary data used for the computations were not indicated.

Recommendation

The MoLGRD and MMMR should publish the prary data used in determining amounts to be
received by Chiefdoms and District councils. The determination of district and chiefdom
councils to benefit from the fund, the number of artisanal licences and all the parameters that
would enable anyone to indeqpdently compute amounts distributed should be made public. This
will enhance transparency.

Observation
Community Development Fund

In 2016 only Sierra Minerals reported the payment of community development Fund. The
beneficiary communities did not report the receipt or utilization of community development
fund, thereby creating a discrepancy.

Recommendation

Section 139(4);MMA 2009 ates that the amount earmarked as community development fund
by extractive entities to implement the community development agreement and breakdown of
expenditures shall be reported to the Minister annually.
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The MMMR should publish the names of all thaéractive entities with community development
agreements and the utilization of such funds as stipulated by the MMA 2009.

The MSG should ensure that beneficiary communities also submit reporting templates during
reconciliation exercises
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1.0Background

The Extractive Industries Transparency Initiative (EITI) is an International Initiative between
governments, companies and civil society groups to promote transparency in the flow of
revenues from extractive companies tisthcountry governments based on a set of criteria for
transparent reporting on the revenue streams and other benefits.

The initiative encourages citizens of a resource rich country to monitor how the benefits from
the extractive industry sector have bgemerated, distributed and utilized

The EITI requires implementing countries to prepare and publish an annual report disclosing
company payments and government revenues from the extractive . HeetdExtractive
Industries Transparency Initiative (EITI) is a global standard for improving transparency and
accountability in the oil, gas and mining sectors.

The Sierra Leone Extractive Industriesdéd Tran:
Boas & Associates to reconcile the payments made by extractive entities and receipts by the
government of Sierra Leone for 2016.

The report also covers an oveswi of the mining sector in Sierra Leoas well registers;
exploration, production and exports; nadicial ownership; contract transparency; state
participation in the extractive sector; revenue collection (including reconciliation and allocation;
social and economic spending; and the outcoamesimpact of the EITI in Sierra Leon€he
report also preides recommendations for observations made, meafnpoove uponthe
management of extractive resources and the EITI process.

The report was prepared based on the termef reference provided by SLEITI.

This report is prepared for the use of SLEITI, and s not intended for any other purpose.
1.1EITl in Sierra Leone

The Government of Sierra Leone declared its preparedness to implement the EITI in 2006 and
became a candidate country in February 2008. A mstdkeholder group (MSG) was
subsequentlyestablished to act as the governing body of the Sierra Leone Extractive
Transparency Initiative (SLEITH.

The primary objectives of SLEITI are to ensure due process, transparency and accountability in
the payments made by all extractive industry compamneeshe government; monitor
accountability in the revenue receipts; eliminate all forms of corruption in the extractive sector,
promote public disclosure of contracts and concessions related to the industry and to work in

2 Information provided by SLEITI
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collaboration with all relevant Birict Councils, facilitate public dialogue on governance of the
sector and adoption of appropriate policies.

With representations from government, mining/oil & gas companies and civil society, the MSG
is headed by the Chief of Staff in the Office of thegdent. The SLEITI secretariat which
implements the decisions of the MSG is headed by a National Coordinator.

Sierra Leone was declared an EITI compliant country in April 2&ldce joining the EITI,
Sierra Leonéhas producedeverreports The firstSLEITI report was produced in March 2010
covering the minerals sector only for teancial year 200&007. The and most recent EITI
Report covered the 2015 fiscgtar.

The 2016EITI Report is due for submissioly lend of December 2018&ierra Leoris due for
Validation in July 2018

The Sierra Leone (MSG) is made up of representatives from the following organizations:

Office of the Chief of Staff

Office of the VicePresident

Civil Society Organizations

Mining Companies

Petroleum Exploratiol©ompanies

The National Parliament

National Revenue Authority

The Ministry of Mines and Mineral Resources
The Ministry of Finance and Economic Development
The Ministry of Local Government

The Ministry of Fisheries and Marine Resources
Petroleum Directorate

Audit Serviceof Sierra Leone

Council of Paramount Chiefs

District/City Councils

[t B et et et et ent A et et B et B et B et et S et S

1.2 Objectives and contents of the report

The objectives of the report include the following:

a) Collect, Analyze and Aggregate payments made by Mining/Oil and Gas companies
the Government of Sierra Leone
b) Reconcile extractive companies®d submission

received by Government.
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c) To produce a report covering the 20figancial year in accordance with the 2016 EITI
Standard.

Areas covered ithe report include:
i.  Approach and Methodology
ii.  Overview of the extractive sector in Sierra Leone
iii.  Reconciliation scope and results.
iv.  Observations and Recommendations and
v. Conclusions.

1.3: Approach and Methodology
The assignment was composed of two main phases:
U The preliminary information gathering /inception phase which included a scoping study.

U Reconciliation phase.

The preliminary information gathering stage involved interactions with stakeholders in order to
put the assignment into the correct perspe@natestablish reporting timelines. A scoping study
was undertaken by the Independent Administrator to identify the reporting parameters.

After the scoping study parameters including the following were identified and agreed with the
MSG.

Threshold for reping or materiality

Reporting entities (Extractive and Government)

Relevant revenue streams

Reporting Template

Necessary information required from participants in order to assure credibility in
fulfillment of requirement 5.2(c) of the EITI standards.

Guidelines for the completion of templates.

Schedule for publishing the EITI Report.

X X X X X

These parameters were detailed in an inception report that was issued before the commencement
of the reconciliation phase.

Document review

In addition to informationsourced from the workvide-web and also data obtained from
government, the following were reviewed.

x Mines & Minerals Act 2009/Regulations
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x  Petroleum (Exploration & Production Act) 2011 and others

Document review and desk top study was underté@ughout the duration of the assignment,
and aided greatly in the provision of contextual information

This preliminary/inception phase culminated in the production of a scoping report and an
inception report by the Independent Administrator whecmfirmed all the agreed reporting

parameters.
Thereconciliation phase involved
i.  Data collection and Analysis
ii.  Initial recondiation
iii.  Draft reporting and
iv.  Final reporting

The activities undertaken at the reconciliation phase are detailed in section 7.0

3

Sierra Leone Audit Manual ;EITI Standard ;Extractive Industries Revenue DrafinBdine Tax Act 2000, as
amended; Environmental Protection Agency Act 2008;Final Value Chain Analysis Report; SLEIT2@W06

Report; SLEITI 2008010 Report; SLEITI 2011 Report;2011 scoping studies report; Commentary on previous EITI
Reports; Civil socist reports; Validation Reports; SLEITI 2010 Validation Report; SLEITI 2012 Validation Report
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2.0 Overview d the Extractive Industry i n Sierra Leone

Sierra Leones endowed with rich natural resources. The industry is dominated by large scale
producers ofron ore, diamondsutile and bauxite as well asnallscale and artisanal mining
of gold and diamonds.

The country possesses one of the largest rutile reserves in the world and has significant bauxite
reserves in its Southern paftthe country. Othermineralssuch agplatinum, chromite, lignite,

clays, and base metals (coppeickel, molybdenumlead, and zinc) have been identified and
awaits exploitation.

Sierra Leoneds upstream oil and gas gearst or
exploration activity has been on the decline but the Petroleum Directorate has intensified its
investment drive in 2018. Oil and Gas fields have been delineated into 14 blocks.

2.1 Mining Sector

Mining is significant to the economy dbierra Leone Minerd exports mainly iron ore,
diamonds, bauxite, rutile and golgbntribued 2.7% to the nationgDP and accounted for
91.1% of exportdn 2016.Total Minerals exports was US$471.5m in 2016

According tothe latest employment data froBtatistics Sierrd_eonein 2015, mining and
quarrying provided a livelihood for more than 82,000 people, and directly or indirectly employed
about 3 percent of the total labor force.

Iron Ore which is the mainstay of mineral exports has had a turbulent production inyessen
due to price slumps and unsteady production volumes. Production in 20B51w&958 tons
of which 5,157,254 tons were exported generating a revenue of US$ 142,333,016.

The mining sector in Sierra Leone has bestegorised into artisanal, sihsetale and large scale
mining for the purpose of license acquisition. The large scale operations are in iron ore, rutile,
diamonds and bauxite whilst the artisanal operators are concentrated in the production of gold,
diamonds and tantalum.

Thethree typs of mining licerses: Artisanal (issued by the Director of Mines), srredhle and
large-scale operations (issued by the Minister of Mineral Resources). Regkdiegcale
mining operations, the Minister has the legal right to, on behalf of the hdldenming permit,
compulsorily acquire the land or lathehse required for mining exploration.

Regarding artisanal and smaltale mining, the consent of the owner or the rightful occupier or
the Chiefdom Mining Allocation Committee is required (Secti®d (c) and 96: (b)pf MMA

Act 2009 Under Section 31(1) (b) of the 2009 Act, mining is not allowed in land set apart for
any public purpose without the consent of the relevant government authorities
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2.11 Large-scale mining operations

Four large scalproducers were in pduction at end of December 2QT&hese are shown in the
table below.

Table2.1: Large-scale mining companies in production at end of December 2016

Compan Description

Shandong Iron and The Group operates the Tonkolili miméich produces iron ore
Steel Group

Sierra Rutile Ltd Sierra Rutile Ltd. operates the rutile mines in Moyamba and Bonthe.
Sierra Mineral SMHL is a subsidiary of Vimetco N. V. It mines bauxite and export
Holdings Limited ALUM, a Romaniabased company with the group which processes t
(SMHL) mineral into aluminum

Octea (Koidu Koidu Limited runs a largscale diamond operation in the Koidu aree
Limited). Kono district

2.12 Artisanal Mining and Small Scale Minin@SM)

Small scale and artisanal mining isicentrated on gold and diamonds operations.

All the gold production in 2016 was from small scale and artisanal sou8¢Esa Leone
exported about 6,000 ounces of gold valued at $6.8million from small scale and artisanal
operations.Diamonds winning from ASM was 225,807 carats valued at $ 78.4million
contribuing 41.4% of the total exports in 2016

In 2016artisanattantalumminersexported 328,008g valued at $2,372,673 a3@5 DMT of
zircon valued at $ 41,400 was attributed to ASM sources.

2.2 Oil/Gas

Sierra Leoned not currently an oil producer. In the pdetadeanterest in oil and gas has been
high resulting fronthe announcement of a discoveryaammercial hydrocarbons. This thus
sparkedoff interestamongseveral global oil producers.

In 2013,Lukoil Overseaslsoannounced discovery of oil in deegvater off the coast of Sierra
Leone.This unfortunately has not been sustained as activity levels have declined in recent years
with some explorers leaving the shores of Sierra Leone. This isuédtille to low crude oil

prices which renders the deeter exploitation economically unviable.  Source:
iati.dfid.gov.uk /iati documents/5733512.odt

The Petroleum Directorates determined to increasg investment interest in the sector. It has
announced thepening of their newly created Data Rowhichis the depository of 3D setsc
dataset@andincludes PSDM seismic and well dafaom the exploration phase during 2009 to
2013.Source: http://www.exprodat.com/news/sieleanesstar-setshine

The 4" Offshore Petroleum Licensing Rouigischeduledor the first half of 2018 ending &/
2018.
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3.0 Legal Framework and Fiscal Regime

3.1 Mining Sector

The mining sector hasndergone reformkegally and administrativelpver the last few years
with the view ofpromoing efficiency local content and stronger governantke main law
governing the mining sector is the Mineral and Mines (MMA, Act 2009) and its amendments
seehttp://www.sierraleone.org/laws.htmiThetable below lists the lawand regulations in the
Mining sector.

Table 3.1 Laws and regulatiosin the Mining secto

Mining Related Acts Thematic Area

The EPA Act, 2008 This provides the preparation and approval of an environmental ir
assessment and the issuance of an environmental impact assessmen
for mining projects

The Mineral and Mines The Act provides the ownership rights and control of minerals in S
Act (MMA, Act 2009 Leone including its continental shelf. It establishes the Cadastral syst¢
issuing, registering of operatians

NElenElR eI AG R A s The Act establishes thdational Minerals AgencNMA) which manags
Act, 2012 mineral rights and minerals trading in Sierra Leone, including geolo
survey and data collection activities. The Act also empoiNété for the
full implementation of the Diamonds Kimberly Certification Scleem

Diamond Cutting and The Act provides for the control of diamond cutting and polishing,

Polishing Act licensing of diamond cutters and polishers. Others include fiscal m
such as duty payable, valuation fees, customs duty exemption.

Diamond Trading Act The Diamond Trading Act strengthens the framework governing the

of rough diamonds and ensures full compliance with the Kimberley Prc

The Mines and Minerals This regulation provides theequirements for surface, open pit a
Operational underground mining operations, reporting of mineral resources, healt
Regulations,2013 safety standards, waste disposal.

Environment Protection Stipulates obligations for environmental pétmmg and standards
(Mines and Minerals) grievance mechanisms, mine closure, as well as requiremer
Regulations, 2013 environmental impact assessments.

Fiscal Acts
Finance Act 2015 Act specifiegoyaltiesrates taxes and export duty fail minerals.

Finance Act 2016 The Act amendsaxes, duties and excise. Key amendtseare pegging
PAYE tax at 35%amendments to Income Tax Act, 2000; the Excise
1982; and the Finance Act of 2006 and 2011.

Finance Bill 2017 Revises the presumptive income tax regime for alluvial gold and diai
mining activities; Seeks to limit income tax loss carry forward to 10 y
and defines Capital Gains Tax applications.

Establishment and management of Transformational Develop
Stabilization Fund and Intergenerational Savings Fund.

Local Content Act, 2016 Provides for the promotion of Sierra Leone products and ser
establishes Sierra Leoneds Loc:¢
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3.1.1Fiscal regime

The main fiscal tools in the mining sector aoeporate income tax and mineralkroyalty which
are regulated by MMA, 2009 and the Income Tax Act 2000 as well as relevant regulations and
amendments.

The MMA 2009 and ITA 2000 infornrand govern fiscal rates in the mining sector unless
otherwise stipulated in some special mining agreements

Tables 3.2 and 3.8etail the mineral royalty and corporate tax rates respectively as provided for
in the MMA, 2009 and the Income Tax Act 2000 as well as other relevant amendments. Royalty
and corporate talkave beemighlighted due to their relativenportance for revenue generation

to the state.

i) Mineral Royalty Royalty rates in the mining sector are shown in table 3.1 below

Table 3.2 Royalty rates applicable in the mining sector
Royalty Type of Licence Category Rate Remarks*

of Mineral (%)

All Special 15 By Finance Act, 2015 rate reduced to 3¢
Stones Value of Stones above US$ 500,000. R:
also negotiable under Special Agreemei

Large & Small Precious 6.5

- Scale Stones
Artisanal 3.0 Rate for Artisanal introduced by Finance
Large & Small Precious 5.0
- Scale Metals
- Artisanal 3.0 Rate for Artisanal Sources introduced by
Finance Act,2015
- Al All other 3.0
Minerals
i) Corporate Income Tax

Corporate Income tax rate is 30% on profasiditional 3.5% is on turnovewhere chargeable
income is below 7% of turnover in a year. This excludes acceptable audited account holders

Most mining contracts stabilize or cap the corporate income tax (CIT) rate at 30%. However for
African Minerals Ltd the income tax rate is fixed2®% or the prevailing rate in the income tax

Act 2000. London Mining Ltd has CIT rate of 6% for three years, 25% for'the the 10" year

and thereafter reverting to whatever pertains in law but not to exceed 30%. Koidu Holdings has
CIT rate of 35%.
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i) Deductible Expenses

The general rule for allowing the deduction of an expense for income tax purposes is if it is
wholly, exclusively and necessary for the creation of the income. There are various deductibles
in the contracts.

For instance, costs obdd, drinks and other items provided to employees in job related
accommodation, as well as expenses for celebrating milestones are deductible without any
capping in the case of Sierra Minerals Holdihggs However marketing costs for Koidu Ltd are

not deductible for income tax purposes

iv) Summary of Corporate tax (aforementioned) and otherajmslications

Table3.3 below contains corporate tax rates and other cost applications.

Table 3.3 Summary of corporate tax Application in Sierra Leone
Item Description Applicable Rate
Corporate Tax 30% tax rate on corporate profits

Additional 3.5% on turnover where chargeable income is below
of turnover in a year. Excludes acceptable audited account hold
Cost Amortisation for 4 yearprofiled depreciation at 40%, 20%, 20%, 20% respectively

Exploration starting in the year the cost was incurred

Thin Capitalisation Where the debt equity ratio exceeds 3:1, interest on loans grant
affiliated parties shall not apply

Limits on HQ 1.5% d sales

Expenses

Special Tax Incentives Losses can be carried forward from one year to the next up to 1
from the commencement of commercial production

V) Mining Fees: Payments made by extractive sector editn the mining sector

Exploration license

Mining license

Surface Rental

Environmental Impact Assessment fees
Environmental Impact Assessment Monitoring Fees
Agricultural Development Fund

Community Development Fund

NoohkwNE

vi) Other Taxes

Other signifcant taxesire valueadded taxes, personal income taxes and sales tehe&XEise
Act 1982 governs excise duties and the Goods and Services Tax Act 2009 (GSTA) which
provides for the imposition of a broad based tax on the consumption of goods and services
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vii) Ring Fencing

The Mines and Minerals Act 2009, section 155(1) indicates that chargeable assessments are ring
fenced by mining lease. However section 155(4) also provides that with the approval of the
Minister, the holder of a mining lease may deduct exploration or neésesance expenditure
incurred in Sierra Leone from income of a mining lease before determining the chargeable
income. Effectively, it means there is no ring fencing as only development and capital costs
outside the lease area will not be deducted fromnrefrom mining activity.

The current arrangement may also give undue advantage to current producing companies in the
acquisition of reconnaissance and exploration rights, especially as the licencing regime is on first
come first served basis. Th®oducing company has income to offset its exploration costs
against, and would therefore be encouraged to acquire more exploration licences.

viii) Capital Gains Tax

Capital gains tax seeks to ensure that the country benefits from gains made on disposastf inte
by holders of mineral rights.

3.1.2Roles of Government institutions

U Ministry of Mines, Mineral Resources

The Ministry of Mines and Mineral Resources (MMMR) oversees the issuance of all mineral
rights and the administration and supervision o&allvities under these rights, and administers
regulations on mining and marketing of precious mitsatarough the Precious Mineral

Trading.

U National Minerals Agency

The National Minerals Agency was established in 2012 by the National Minerals Agency Act
2012. It is mandated tdminister and enforce the Mines and Minerals Act, 2009 and any other
acts related to the trade in minerals.

U Environmental Protection Agency

The Environmental Protection Agency (EPA) was established through the Environmental
Protection Agency Act (2008). It has the goal of creating and enforcing a strict regulatory
framework for environmental regulation in Sierra Leone. It has the mandateotdirate,
monitor and evaluate the implementation of national environmental policies, programmes and
projects, including issuing Environmentalpact Assessment (EIA) licenses.

U National Revenue Authority (NRA)
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Established in September 2002 , underAahof Parliament, the National Revenue Authority

Act, 2002 (Act Nel11l), the National Revenue Authority in Sierra Leone has the responsibility

of assessing and collecting domestic taxes, customs duties and other revenues specified by law,
as well as admistering and enforcing laws related to these reve(uesgov.s).

For the EITI scoping/reconciliation assignment the NRA provided data on royalty, mining/
exploration |icenses, corporate income tax an

U Ministry of LocalGovernment & Rural Development

Local government is provided for by the Local Government Act 2004. The Ministry of Local
Government and Rural Development is responsible for local government, which comprises six
urban councils (Freetown, Bo, Kenema, Maké&midu and Bonthe) and 13 district councils. In

the third sphere of government there are chiefdom councils.

The local authorities and chiefdom councils have reveaistng powers, and they do levy
property taxes and licence fees for mining activitiesast ltommunities.

U Chiefdoms and District Councils

The paramount chiefs and ruling families in the chiefdoms have been recognized and empowered

by Sierra Leoneds British Colonial Administr a
some exteninfluence the judicial system and allocate land in the rural areas. Several chiefdoms

have been constituted into a district council. These sub national government agencies receive
surface rentals from mining companies. These include Kono District, Tarkaslrict Council,

Upper Banta and Tankoro Chiefdoms.

3.1.3Extractive sector reforms

The revised Precious Minerals Trading Act was approved by Cabinet in 2015 yet still awaits
ratification in Parliament;

The new draft Minerals Policy has been finalized and requires nationwide consukalibtion
by Cabinetand therparliamentaryatification;

The Extractives Industries Revenue Bill originally drafted in 2015, still needs parliamentary
ratification. Conensus has however been built following an IMF sponsored seminar held
between 19 and 24" July 2017 in Freetown.

The Artisanal Mining Policy drafteith 2017 awaits cabinet adoptiand subsequent ratification
by parliament.
Source iati.dfid.gov.uk/iati_documents
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3.1.4Fiscal Devolution

The Local Government Act, 2004 provides the legal framework for the effective administration
of local councils. It governs the 19 local councils consisting of 13 district coumdil§ @ity
councls and giveshem legislative, financial and administrative powers.

The Chieftaincy Act, 2009 makes provision for the election of paramount chiefs awctiistd

The Local Government Act, 2004 gives both local councils and chiefdom councils powers

to raise revenue from local taxes, property rates, licenses, fees and charges and to receive mining
revenue, interest and dividends etc.

The Local Government (Assumption of Functions) Regulations, 2004 also guide the process of
devolution. This legislationpecifies 80 functions to be devolved from central to local
government, designates the devolving central ministry, department or agency.

3.20il/Gas
3.2.1Description of fiscal regime, laws, reforms and regulations

The main legislation governing petrolewxploration and production activity in Sierra Leone is
the Petroleum (Exploration and Production) Ac

Section (2)(1) of the E&P Act vests all rights of ownership in and control of petroleum (i.e.
crude oil or natural gas or@mbination of both) in its natural state in, under or upon any land
of Sierra Leone in the Republic of Sierra Leone.

Licenses are allocated through a tendering proegsbare the product of negotiations between the
licencee and the Government of Sietr@one, but will contain detailed provisions including
regulatory, development and production provisions captured in clauses found within the model
petroleum agreement.

3.2.2General Fiscal Regime of the Petroleum Industry

The upstream oil and gas sectaas afiscal regime comprising Concession and Production
Sharing Agreement (hybrid).

The Fiscal Regime of the oil and gas sector comprises three keymesiis (i) Royalty; (ii)

Income Tax and (iii) Petroleum Resource Rent Tax (PRRT). These, togetitler other

compl ementing provisions, form the overal/l f
industry. The following are specific rules that apply:
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Table3.4: Summary of fiscal Regime in the oil and Gas Sector

Type of Agreement Hybrid Royalty -Tax Agreement
Corporate Income Tax  30%
Exploration Period Seven (7) years consisting an initial exploration period of 3 years with tw

extension periods contingent fudfilment of Work and Financial Obligation:s
of each of the two (2) renewal periods

Work Programme Negotiable, based on minimum expenditure
Relinquishment Licensee cannot retain more than 50% of licensed area after the initial
exploration period and no more than 25% after the first extension period
Royalties (Oil) Water depths up to 20@etres 10.0%
Water depths over 200 metres 8.0%
Royalties (Gas) Water depths up to 200 metres 5.0%
Water depths over 200 metres 3.0%
Surface Rental Initial Exploration Period US $40 per sg. Km. per Annum
1stExtension Period US $60 per sg. km. pannum
2nd Extension Period US $85 per sg. km. per annum
Development and Production US $110 per sg. km. per annum

http://www.slIsolutions.org/investmeopportunities/olgas/

3.2.30ther Fiscal Requirements

i.  Training FeesSection 89 of the Exploration & Production Act requires every licensee
to pay into the Training, Research and Development Fund an annual training, research
and development fee, as provided in the License.

In the tender document for third licensing bid round in 2012 it was stated that all
companies must pay a minimum annual training fee of US$ 200,000.00 per annum.

ii. Capital Gains Taxthe Income Tax Act provides for taxation of the premiunenesd by
the assignor in the assignment of any participating interest in a License

iii.  Petroleum Resource Rent Tax (PRRTNis is a progressive tax instrument. The PRRT
has a legislative basis (both in the E&P Act and Income Tax Act).

iv.  Assignment FeesDuring any exploration period, if the licensee assigns in whole or in
part its rights, privileges, duties and obligations to any assignee other than an Affiliate,
the licensee shall pay to the Petroleum Directorate the sum equivalent to an assignment
fee d US$1,000,000.

During any development or production period, if the licensee assigns in whole or in part
its rights, privileges, duties and obligationsatay assignee other than an Aéte, the
licensee shall pay to the Petroleum Directorate an assignige of US$2,000,000.
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If there is an assignment to an Affiliate of any of the entities constituting a licensee during
any exploration or development phase, the licensee shall pay to the Petroleum Directorate
an assignment fee of US$500,000.

3.2.4Rolesof institutions in the Qil/Gas sector

The Petroleum Directorate and the National Revenue Authority are the two institutions that are
relevant for revenue collection purposes in the Oil/Gas sector.

a. The Petroleum Directorate

The Petroleum Directorate wastablished in 2011 within the amendment of Betroleum
Exploration and Production Acf 2011.

T he Di rsrespoosibiitiesanglude:

Coordinating the award of licenses

Negotiating the terms of licenses

Monitoring, regulating and facilitating upstream activities on behalf of the state
Developing regulations from the beginning of explaratio decommissioning

X X X X

In managing the petroleum resources on behalf of the state, the Directorate reports directly to the
President.
Following a successful collaboration with TGS Nopec, ownership of a series of 3D seismic

surveys acquired by TGS under a multent agreement has now reverted to the Petroleum
Directorate. The surveys include the Blocks 4 & 5 survey (2008), the Blocka, 31B / 4A
Extension (2011 / 14) and the merged Fusion 3D dataset.

At the preproduction stage in the petroleum industry, the Petroleum Directorate is responsible
for the collection of virtually all the revenues within the sector.

b. National Revenue Authity

The National Revenue Authority in Sierra Leone administers most of the taxes payable in Sierra
Leone.

3.2.5Reforms in the oil and Gas Sector

Arevised Petroleum and Gas Law drafted in 2016 awaits parliamentary ratification.

3.2.6Fiscal Devolution

The Local Government Ac2004 gives both local councils and chiefdom counui&ers

to raise revenue from local taxes, property rates, $ieerfees and chargasd to receive mining
revente, interest and dividends etc.

The local councilsrad chiefdoms do not collect any fees or levies from Oil and Gas companies
as subnational level.
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3.3 License Allocations

3.3.1Mining Sector

The Mining sector licensing regime operates on a-fosine first served system. The National
Minerals Agency is the principal point of contact for the general public imiéral rights
matters.It consists of the Mining Cadastre Office (MCO) and @eographical Information
System (GIS), which holds the cadastral survey map of Sierra Leone.

a. The licensing process is divided into three broad areas

Application Stage

X

This commences with an applicant identifying a plot of land.

Filling application forms (downloading on line) and submitting it to the cadastral
office of the National Minerals Agency with the necessary attachments. These
attachments include the audited financial statements of the corporate body,
certificate of incorporationtechnical and financial proposals.

The details submitted are entered into the cadastral system.

An application number is generated which is based on the sequence of arrival.
This number is uniquand automatically generated.

Validation Sage

X

This process is to ensure that the same plot is not submitted for two applicants.
The details of a plot in the system are sent to the Geological survey.

The Geological survey superimposes the plot on the existing mineral right map
of Sierra Leone, usg coordinates.

The result of the overlay above will indicate if the plot is available, requires some
adjustment or is not available.

Approval Stage

X

The approval of mineral rights is made by the Minister of Mines and Mineral
Resources on the recommendation of the Minerals Advisory Board. However
reconnaissance licenses do not go to the Minerals Advisory Board. After
validation applications for reconnaissance licenses are sent to the Director of
Mines for recommendation to tiMinister.

The cadastral office draws out a list of validated applications

The Board makes a decision and communicates to the cadastral office on whether
an application has been approved or rejected.

After approval, the applicant is notified accordingly.

Applicant has to write to accept the offer.
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x The cadastral office is then directed by the Director of Mines to issue an
instruction for payment.

x  Applicant is informed of amount to pay.

x  The payment which is computed by takj into consideration the size of the
concession in square kilometers by the cadastral office is then paid to the National
Revenue Authority office located at the Ministgf Mines and Mineral
Resourceshttp://www.nma.gv.sl/home/licencapplicationprocess/

Table 3.5 Types of Mining Licenses issued in Sierra Leone

Reconnaissance A reconnaissance license which is the first stage in the mining enterprise ¢
the holder to search for all minerals by geological, geophysical and geoch
means.

In general, reconnaissance licenses do not permit drilling, excavation, or
physical activities on the land, except where such activity is specifi
mentioned by the license.

A reconnaissance area shall not exceed 10,000(ten thousand) square kilom
The license is granted for one year and renewed for another year.
Exploration License Exploration license which covers the second stage of mining operations entit
holder to search for stipulated minerals and to determine their extent and ec«
value.
This license is granted initially for 4 years with a fiestension for 3years and
further extension for 2 years, making up a total of 9 years.
The size of concession granted for the first 4 years is a maximum of 230Tki)
size is halved from the"4/ear onwards i.e. 125Krif one holds more than 125kn
then the license fees required is increased.

Sl sl el The small scale mining license is granted for a maximum of 100 hectares
License initial period of 3 years. There should be 25% Sierra Leonean ownership for i
to be issued.

=l cnsler | s VTTls] The large scale mining license is granted for a period of 25 years. The lice
License reviewed every 5 years.

Technical and financial criteria used in the award of licencesi 2016
Technical Capability
The Mines Directorate at theational Minerals Agency carried out technical assessment of all
applications for the periods under review and it was ensured at least that:
x  The required application forms were fully and legibly completed,;
x All required attachments were fully provided agpusiated in the requirements for

applying for the various categories of licenses;
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x  For all exploration Mineral Rights applications, the minimum expenditure commitments

were met. Table A4 in the Mines and Mineral Regulations 2009 provides guidelines

indicating a list of acceptable expenditures;

x Depending on the category of Mineral Right, it was also ensured that the following

technical details were provided by applicants:

A
A

Knowledge of the geology and mineral potential of the proposed licence area;
Map of promsed license area (map drawn such that it indicates relevant
geological features);

Detail work program for first year (including equipment expected to be used) plus
detailed indicative work program for subsequent years applied for;

An expenditurecommitment commensurate with the proposed work program
Mine plan including a proposed program of mining operations and infrastructure
An Environmental Impact Assessment (EIA) Licence and report confirming that
environmental, social, health and safety issaee adequately addressed.

Full feasibility study including a detailed report on the geology and
mineralization, mining & treatment options, a financial/business plan, and
marketing plan.

Applicants also provided a summary of the responsibilities and eurab
proposed technical and administrative staff that would support the proposed
mining or exploration work program.

As required, all applicants made a statement of commitment (for employing
Sierra Leoneans and protecting the environment) a criticalsassas of these
statements was also done by the Minerals Advisory Board by looking at the
modalities put in place by the various applicants towards the fulfillment of such
commitments;

All applicants (especially for exploration licences) provided the autrio vitae
(CVs) of persons to be responsible for supervising all exploration work as an

evidence of their ability to successfully undertake the proposed field work;

Financial Capability

Applicants also provided various supporting documents confirmingfihancial capability

to undertake the proposed exploration/mining programs.
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Some of these documents included; bank statement (with a minimum balance enough to meet
the expenditure commitments of the proposed work program for the first year of gitaat of t
licence), letters of support from financial institutions (confirming the financial standing of
applicants) or letters of support from parent or sister companies committing to provide the
requisite financial resources needed by applicants to undertake ptbposed
exploration/mining programs. Other applicants that had existing businesses provided audited
financial statement for the year immediately preceding as a demonstration of good financial

capability to undertake work as proposed.

All of these werethoroughly assessed by the Board before arriving at a final decision to
recommend the various licences to the Hon. Minister of Mines and Mineral Resources for

approval and grant of the licencdscences issued in 201&e shown in Table 3.8

Companiescovered in the EITI Report: The Mining companies covered in the 20R6port
obtained their licenses prior to the period under revidithese companies had licenses granted
to them on first come first served basis.

a. Legal and institutional Framework ondansing

Section 2(1) of the MMA, 2009 states that all rights of ownership in and control of
minerals in, under or upon any land in Sierra Leone and its continental shelf are vested
in the Republic.

Section 29(2) of the MMA2009 also confers the power to dispose of mineral right
applications for a reconnaissance licence, exploration licence;scasd mining licence

or a largescale mining licence expeditiously. This is carried out on the advice of the
Minerals Advisory Boed.

The institutional framework has been outlined in the MMBQ9 under Part Il
Administration of the ActSeehttp://www.sierraleone.org/Laws/20092.pdf

b. Amendments
The holder of a large scale mining license may make amendment to
A The program of mining operations
A The environmental management program amended to the large scale mining

licence
A The program of employment and training of citizen of Sierra Leone.
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i.  Particulas of the proposed amendments including where appropriate, particulars of
any significant impacts to the environments that any amendment could entail shall
be served on the Minister.

ii.  Any proposed amendment which substantially alters any provision forraim@fp
the conditions of the large scale mining license or will adversely affect the
environmental management program will require the written approval of the
Minister.

c. Deviations from the applicable legal and regulatory framework

According to the CSOthe mining licensing regime lacked information flow and there
was no representative of civil society on the Minerals Advisory Board. This is contrary
to Section 1(2j) of MMA, 2009.

Efficiency: The mineral rights acquisition and licensing systequige transparent and efficient

Licence Registry

Section 40 of MMA, 200%rovides forthe establishment of a minerals cadaster Office which
variously ensure the maintenance of the following:

a. Register of mineral rights;
b. Register of mineral rights applitans;
c. Cadastral survey map of mineral rights and mineral rights applications

Section 40(2) stipuhtes that the mining cadastre shouhdlude a computered system
involving a spatially related database for registering and administering mineral aigtts
mineral rights applications.

Section 40(3) requires the Mining Cadastre Office to officially confirm mineral rights and
generateertificates.

Sierra Leone has a web based cadastre system, Miaidgstre Administration System
(MCAS) which providesnformation on the following with the view to ensuring transparency
in the management of minerals rights.

License holders,
Coordinates,

Application dates and
Duration of license
Commaoditybeing produced.

o owbdPRE

In addition to the MCASan online repositorySeehttp://sierraleone.revenuesystems.padgo
provides information oficensepayments made during the year.
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The MCAS:s limited to the mining sect@nddoes not includenformation from the OilGas
secta.

The licence applications in 2016 are shown in table 3.6 bdlberewas oneapplication for
mining leasdor the exploiation of bauxite. An amount &S$575,000 was paid by Sierramin
Bauxite SL(Ltd) for the licence(See Table3.6).

Table 3.6 Summary oficenses applicatiosin 2016

No. of Mining Applications 25
o/w Explorations 23
o/w Large Scale Mining Lease 1
o/w Small Scale Mining 1
No. Granted 14
Diamond Dealers 167
Gold Dealers 55
Industrial & Sand Based Exporter 43
No. of Transferred License 1
No. Of Mining Concession Cancelled 57

Sourcehttp://sierraleone.revenuesystems.org

2016 Applications

Table 3.7 Exploration Licence Applications
Code Holder / Company Status Application

Date
Afro Euro Mining (SL) Limited Validation 11- Aug 16
Afro Euro Mining (SL) Limited Validation 11- Aug 16
Afro Euro Mining (SL) Limited Validation 11- Aug 16
Afro Euro Mining (SL) Limited Validation 22- Aug 16
Afro Euro Mining (SL) Limited Validation 22-Aug 16
Algom Resources Limited Active License  31-Aug 16
ANZAK Mining Limited Approval 10- Oct 16
ANZAK Mining Limited Validation 10- Oct 16

Citigate Commodities Trading Company Limite Active License 04-Jan 16
Citigate Commodities Trading Company Limite Active License 04-Jan 16
Geffen Minerals Limited Active License 26-Jul 16
Hunan Mining Company (SLLimited Active License 20- Oct 16
Longtiaoshan (SL) Company Limited Active License 28-Jul 16
Majestic ExploationMining Company (SL) Ld  Active License 01-Mar 16
Mourne Mining Limited Active License 08-Jul 16

4 See Appendix 1A
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AHEEEVAEEY Moyamba Bauxite Limited Registration 13- Sep 16
AHERErAe R Moyamba Bauxite Limited Registration 13- Sep 16
= EeiPhilEs Muhaba Minerals Holdings (SL) Limited Active License 04-Jan 16
=Pk Perfect International Company Limited Active License 05- Apr 16
SEVIPLENAS Serrarus Mining and Exploration Limited Active License 26-Jul 16

ARESEYEE Tandem Liber Holdings Limited Validation 01- Mar 16
AHEEEVEISE Tandem Liber Holdings Limited Validation 01- Mar 16
=BG Tandem Liber Holdings Limited Active License 01- Mar 16
=S Ey/PxEE Tandem Liber Holdings Limited Active License 01- Mar 16
=Pkl Zephyr Resources (SL) Limited Active License 16-Jun 16
S ERRIPEGE Zwell Investment Company Limited Active License 26-Jul 16

Table 3.8 Licenses granted in 2016

Application License Application Start Base Name Owner Name Tax
Code Code Date Date Identification
No
APL-I-755  EL 04 Jan 19Jan 200Oct 72.9300 Sg.Kms Citigate Commodities 10696902 Exploration
1/2016 @ 2016 2016 2017 Trading Company
Limited
APL-I-770 @ EL 28 Jul 2016 09 Sep 09 Sep 232.4100 Sg. Kms Longtiaoshan (SL) 10785819 Exploration
10/2016 2016 2025 Company Limited
APL-I-769  EL 26 Jul 2016 29 Aug | 29 127.9300 Sqg. Kms ZWELL INVESTMENT 10750216 Exploration
11/2016 2016 Aug COMPANY LIMITED
2025
APL-I-765 | EL 16 Jun 26 Sep | 26 Sep 78.1800 @ Sg.Kms Zephyr Resources (SL) = 10779992 Exploration
12/2016 2016 2016 2025 Limited
APL-I-782  EL 20 Oct 28 Oct 200ct 52.1000 Sg.Kms HUNAN MINING 10811440 Exploration
13/2016 2016 2016 2017 COMPANY (SL)
LIMITED
APL-I-756  EL 04 Jan 19Jan 20 Oct 80.0500 Sqg.Kms Citigate Commodities 10696902 Exploration
2/2016 @ 2016 2016 2017 Trading Company
Limited
APL-I-757 | EL 04 Jan 19Jan 19Jan 46.4800 Sg.Kms Muhaba Minerals 10728784 Exploration
3/2016 2016 2016 2025 Holdings (SL) Limited
APL-I-763 | EL 05 Apr 10 10 102.5800 Sg.Kms Perfect International 10502143 Exploration
4/2016 | 2016 May May Company Limited
2016 2025
APL-I-762  EL 01 Mar 26 26 66.9700 Sg. Kms Majestic Exploration 10754000 Exploration
5/2016 2016 May May Mining Company (SL)
2016 2025 Limited
APL-I-760 @ EL 01 Mar 14 Jun 14 Jun 76.5000 Sqg.Kms Tandem Liber Holdings | 10709341 Exploration
6/2016 @ 2016 2016 2025 Limited
APL-I-761 @ EL 01 Mar 21Jun 21 Jun 139.8600 Sg.Kms Tandem Liber Holdings 10709341 Exploration
7/2016 2016 2016 2025 Limited
APL-1-766 @ EL 08 Jul 2016 09 Aug 09 107.7000 Sqg. Kms Mourne Mining Limited 10789291 Exploration
8/2016 2016 Aug
2025
APL-I-767  EL 26 Jul 2016 16 Aug 16 249.1800 Sg.Kms Geffen Minerals Limited = 10992464 Exploration
9/2016 2016 Aug
2025
APL-I-774 ML 05 Aug 07 Sep 07 Sep 123.9100 Not Sierramin Bauxite (SL) 10570739 Large Scale
1/2016 | 2016 2016 2086 Applicable = Limited
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Licence Relinquishment

24 licences were relinquisheéd the Government of Sierra Leone in 2016, 18 of wivigne
surrendered for the whole (complete) licence area and 6 of which were surrendered for a part
(partial) of the licence areéSee AppendiiB)

Source: NMA

Efficiency

The online repository which acts as a mirror of the Mining Cadastre Administrative System
(MCAS) was designed originally to be used as a platform for publishing both tax asidxnon
data. However, to date, only ntexx data (XML files from MCAS) is beingiigctly uploaded

on to the repository.

The Geological Information Management System (GIMS), is up and running with an online
portal (https://gims.nma.gov.$lbut the online version currently contains virtuallygemlogical
data.

Licenses transfer
According to section 119 of MMA009,

i) An application for transfer of a larggeale mining licence shable made tahe NMA
office in the prescribed format.

1)) The application shabe forwarded to the MieralsAdvisory Board.

iii) Where the Minerals Advisory Board has determined that an Applicant for the transfer
of a large scale mining license and the transferee have met all requirement under the act
for such transfer, the Board shall certify to the Minister in the presddbm that it
advises that the application be approved and such certification shall be recorded in the
mining cadastre.

iv) The Minister shalbn certify advice following the application give or refuse to give his
approval in writing, subject to such conditias he deems necessary in the circumstance
to impose.

V) The Minister shall call the applicant in writing of his decision on the application and if
the application is refused the minister shall give reason for such refusal

Vi) The applicant is requed to make the following declaration:

nlf application for transfer is not coincider
current approved work program and expenditure commitment (whether or not partially
completed by transferor) and any prior liabilities or obligations of the transferor? Source:
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http://www.nma.gov.sl/home/wgontent/uploads/2015/08/ForB11-B25-Second
Schedule.pdf

The miningcadaster does not provide information on license transfers.

In accordance with Sectiagt®, NMA maintains a register of mineral rights applications, the
cadastral survey map of naral rights and applicatiorsnd itis publicly openfor inspection

Licence Transferred

According to the NMA, in 2016 only one (1) licence watransferred from its previous
owner, Germinate (SL) Ltd to a new owner Meya Mining Ltd.

Accessibility GuidanceThe Register is available at thdinistry of Mines and Minerals
Resources. Information at the Data Rooms can be accessed electronicallylinky
https://sierraleone.revenuedev.org/login

Legal or practical barriersThere are no legal barriers to the comprehensive disclosure of
information on the register.

Section 49 grants the public unrestricted access to information on any license. atesipiodt,
the register of mineral rights applications, the cadaswavey map of mineral rights and
applicatons, shall be open to inspection by members of the public.

Gaps in the Register: The curramtline mining registerat the Ministry of Mines and Mineral
Resources though reguladydatectould be improved with atitional information on contracts
and agreements.

3.3.2 Allocationof Oil and Gas License

Assessment and negotiations of bids submitted during the licensing rounds appear to have been
rather broaebased. Assessment was done by a Bid Assessment Conuuitgsting of the Vice

President, the Minister for Mineral Resources, the CSOs Sierra Leone Association of Journalists
and the 50:50 Womenés Group, as well as Parl
Agencies.

Likewise, negotiations were undertakdy a committee chaired by the Vice President,
consisting of the Attorney General, the Minister of Finance, Ministry of Mineral Resources, the
Commissioner General ofthe NRA, Parliament and the University Source:
https://po.missouri.edu/.../wa?...%22SL%200il%20Sector%20Report%20...SL%200il
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Oil and Gas itence could be granted to anindividual or aiy company registered or
incorporated under the Companies Act 2009 of the Laws of Sierra beas@ registered branch
of an overseas company

Applications for a License can be made in the following circumstances:
(a) Prequalificationor (b) through a call for tenders.

1 TheTender process is initiated by a call for tender through the Sierra Leone Gazette,
Government 6s official weekly magazine.

1 The call for tender notice will disclose the duration of the Licensing Round, a map of the
Blocks on offer, along with coordinates,ntacts of recipients of application, among
other things.

1 Which is followed by an official launch normally done through aiRiDated Road show
event, or taking advantage of a yplanned global industry event such as AAPG, Africa
Oil Week, Offshore Tehnology Conference or the like.

1 Technical presentations will be made either as part of the main conference agenda, or at
the margins of such events where the latter, targeting key investors who may have been
identified from preexisting inventory.

Interested parties will thereafter submit requests for prequalification which may be granted by
the Directorate if preliminary assessment indicates that the applicants possess the technical and
financial wherewithal to undertake oil and gas exploratiocgnwvironments to which the acreage
release relates. Approval will indicate whether the applicant qualifies for as operator or as a mere
partner where partnership is proposed.

The details of licensing costs are not provided in the E&P Act but rather offtbi@l tender
document issued by the Petroleum Directorate. In the call for tender for the third licensing bid
Round application fees of US$ 25,000.0¢s chargeger oil block.

Where the application is successful and this leads to the execut@ria@nse agreement,
suface rent per annum is payable.

AnOil and Gasitense granted under the E&P Act shall be valid for a maximum period of thirty
years from the effective date, unless sooner cancelled or terminated as provided under the Act.

The Oil and Gas itense comprises of an exploration period and production period. An
exploration period shall last for a maximwiseven years, divided into an initial period of three
years, a first extension period and a second extension period of up to te@gelar

An Oil and Gasitense granted by the Minister responsible for petroleum matters becomes
binding on the parties only after Parliarmemytratification

Licence Register
The Oil/Gas register is obtainable at the office of the AdministratoRagastrar General, Roxy

building. Walpole Street Freedom. According to Petroleum Directorate work is in progress to
get the electronic version of contracts/agreements accessible (via internet)

25| Page
Boas & Associates



AssignmenfTransfers

1 Alicensee is prohibited from directlyr indirectly assigning its interest in a petroleum
interest, whether in whole or in part, to a third party or affiliate without the prior written
approval of the MinisteiThe E&P Act makes it mandatory for a Ligerto provide that
a licensee wishing tassign, sell or transfer its interest, whether in part or in whole shall
give the right of first refusal to the State of Sierra Leone to acquire the interest at the
same price as agreed with a potential purchaser.

1 Transfer of ownership of oil and gas cessions presupposes the need for such transfers
otherwise called assignment in part or in whole. Such assignments are largely driven by
the need for cost/ risk sharing, and by withdrawals of other partners to a Joint venture
Agreement arising out of thempletion of particular projects.

1 Where the need arises, the potential partners would normally discuss the details in terms
of working interests that could devolve to incoming partivengther 100% or part
thereof. It is worthy to note that some of these transfer arrangements could trigger
taxation if it is determined by the tax authorities that capital would be gained from such
a given transaction.

1 The said details would be reflected in a Joint Venture proposal, which will be submitted
along with an application for consent by the Direater

1 Grant of such consent will be based on certain predetermined criteria including the
capability of the incoming partners, in terms of both experience working in similar
environment if the incoming partner will become the operator, a revised work atan
etc.

1 Subject to payment of related taxes and other charges as assignment fees, where
necessary, the approval will thereby be granted.

Relinquishment/Termination

No relinquishment in 2016.

The licenses covering the following blocks were revake2016:

Blocks SL-7C-10 and SE10B-10 granted to AZ Petroleum Products (SL) Ltd; S1A-10
granted to Minexco (SL) Ltd and Signet Petroleum Ltd;-48-10 awarded to Prontinal Ltd;
and Block Sl:05-10 awaded toOranto Petroleum Ltd

Abandonment and Decamissioning

The Petroleum Directorate is the body charged with regulating the decommissioning of oil and

gas facilitiedNo security deposits are required in respect of future decommissioning liabilities.
However, there shall be a fund to be used only ®rcdo mmi ssi oni ng (the fADe
Fundo). The f i rnetbenmadbeforetie bomiménocemensohproduction
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Licensing and Award of Oil Blocks
2003/2004 Round

Licenses of blocks 1 through 4 havealocated multiple times as investors with limited
commitment, expertise or financial means have failed to comply with the work programmes set
out in the petroleum agreements.

The first bid round was opened in Ap2iD02 and closed in May 2003. The d8sed real estate

firm #8 Investments was awarded block 4, the Nigerian firm Oranto Block 5 and the Spanish
major Repsol YPF blocks 6 and 7. Petroleum agreements wyidar7exploration programmes
were signed in Augustd®3. In February 2008, #8 Investments formed Prohana farmed

15% of the acreage in block 4 to AustralHaamsed Elixir which also became operator of the
Block. Following disputes with its joint venture partner Prontinal aboutpayment of fees for
sasmic data, Elixir sold its interest back to Prontinal, which is now the sole operator of block
four. The company has since relinquished 50% of its acreage in the block.

The Second Bid Round for the remaining block® dpened in October 2004 and closedlay

2005. These blocks are outside the Sierra Leone Liberia Basin and proved harder to sell. Block
SL-3 was awarded to Frazimex of Nigeria in October 2005 but was terminated in 2009 by the
PRU for failure of the company to comply with the work progranameé has been awarded to
European Hydrocarbons.

In 2006 Block SL1 was awarded to Oil Field resources subsidiary of British Virgin Islands
registered Nigerian independent Amber Petroleum. This was later relinquished and in 2008,
Luxemburgbased Yound:=nergy Prize was granted concessions for blocks 1 and 2. In addition
three new blocksi SL-8, SL-9, SL-10, - have been designated. Source:
https://po.missouri.edu/.../wa?...%22SL%200il%20Sector%20Report%20...SL%200Il

Until 2012, the main actors in the petroleum sector werér{@darlo/Repsol/Tullow Oil; (ii)
Talisman/Prontin (iii) Lukoil/Oranto; (iv) Young Energy Rze; and (v) AfricarPetroleum.

2012 Licensing Round

In August 2012 a new round of Oil Block Tender was completed, which saw the award of 9 more
Petroleum Blocks to a range of companies. This process involved a total of 59 applications and
summarised as well as othgrtinent information
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Technical and Financial Criteria

The technical criteria used for the 2012 bidding rounds for Oil blocks included
(See Appendix @
i. Technical understanding of block/basin area
ii. Exploration Expertise
iii. Work programme and
iv. Health andSafety management.

The financial dteria: financial capability which is further disaggregated into smaller elements
including Project Financing Plan, sourcesf funds, debequity ratiQ Commercial
Proposal; Management system; and Miscellaneous; with different weights assigned, with
Technical' accountintpr 40%, 'Finance' 40% and th@% distributed among the rest.

It should further be noted that safeguards are sufficiently buiftarsystem to assure inter rater
reliability, to the extent that the variance between raters did not exceed 10% margin.
Year2016

No licence was awardemt amended during this period.

Proposed 2018 Licensing Round

Si er r a FauehdOffshareBetroleum Licensing Round is scheduled to endary 2018.
Source:http://www.offshoreenergytoday.com/tag/sieleane/

Efficiency Formally, this is a rather inclusive approach to Isiag, but given limited expertise
amongst stakeholders other than the PRU, the main locus of negotiations is still the PRU and the
Pr esi de nTrémng @ thé athestakeholdersn activities regarding the sector atig
representation of multiplaterests in bid rounds will surely contribute to transparent and open

oil licensing practices
Source:https://po.missouri.edu/.../wa?...%22SL%200il%20Sector%20Report%20...SL%200il
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Table3.9: Sierra Leone Petroleum Licensing Update

Awarded to Appl. Awarded Expiry Acreage (kn?) Statusas at Dec. 2016
Groups/ Date Date & Cost
Company

SL- 03 Oil/lgas European April 2010  23/04/2019 1930 Originally = 50% relinquished 1st Ext.
Hydrocarbons 3860 knd consistent requiremen

for progression to next

stage

SL 4A- Oil/gas African 23/04/2019 1995 knd 15t Ext
10 Petroleum, 100% 17/09/2 Originally 1995
012 kr?

Source: Petroleurirectorate

Oil Discovery in Sierra Leone

Sierra Leone does not have any producing fields, but recent exploration activities have
confirmed a working petroleum system generating higfquality oil.

Venus discovery

The first oil discovery was ade in 2009 on a license opemdtby US operator Anadarko
Petroleum. The Venus exploration well was drilled to around 5,600 m total depth in about 1,800
m of water, encountering a pay zone of 45 net feet.

Mercury discovery

Also on the SL6/07 block, Anadarko and its partners made a second deegis@igerywith
the Mercuryl well. Both Venus and Mercury were drilled in the Albian in water depths of
1,600m or more.

Jupiter discovery

The Jupiterl well, drilled to a total depth of just under 6,500 m, was Sierra Leone's third deep
water discovery. Anadarko (operator, 55%) and partners Repsol and Tullow Oil made the
discovery in 2012 in the SQ7B-11 block, encountering 30 meters of net pay in the Upper
Cretaceous target area.
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Savannah discovery

Sierra Leone's most recent discovery was made by operator Lukoil and its partners Oranto and
Vanco on the S105B-11 deepwater block. The Savanrihwell revealed 3 m net pay of light

oil at 4,741 m totabepth.In total, eight wells have been drilled, of which six were spudded
between 2009 and 2013, with four disveries made.

Major Companies in the Oilrad Gas Industry 2016

Licence Overview

In Sierra Leone, African Petroleum holds a 100% operatedimgrkterest in offshore

licences SEO3 and SE4A-10. African Petroleum was awarded a 100% interest H&In April

2010, while licence SUA-1 0 was awarded as part of Sierra
round in 2012. Licences cover a combined me¢age of 3,925km?2.

In November 2016, the Company signed an agreement with the Sierra Leone government
to enter into the first extensiorepod of the SE4A-10 licence.The SL-03 licence is currently
in the first extension period which ended on 23 ApAL7.

Licence Activity

Since gaining operatorship of the Sierra Leone Licences, African Petroleum has acquired
approximately 2,500km2 of 3D seismic data over blockdSland approximately 1,000km2

of 3D seisnic data over block SUA-10.The Company haalready identified a number of key
prospects

Licence Amendments

In November 2016African Petroleum reached agreemant submitted it tthe Government
of Sierra Leone to proceed into the First Extension Period of theAS10 licence ad to modify
the work program

As at end of 2016, thegeeement ha notbeenratified.

3.4 Contracts
3.4.1Mining

The following large scale mining contracts are publicly availablat
https://sIminerals.org/contracts
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Table 3.10 Mining Lease Agrement
Agreement Compan Year

Mining Lease Agreement MLO%10 African Minerals Ltd Group 2010
Mining Lease Agreement MLO209 London Mining Company 2012
Mining Lease Agreement ML0O695 Koidu Holdings SA 2012
Mining Lease Agreement ML0O1-05 Sierra Minerals Holdingsl 2012
Mining Lease Agreement ML2134 Sierra Rutile Limited 2002

Source:https://siminerals.org/contracts/

3.4.2 Contract Disclosure

The government of Sierra Leone does not have a contract disclosure policy.
However, the SLEITI Bill® have provisions and objectives which are intended to promote
contract disclosurd he bill hasnot been passed into law at the timédilaig this report.

The Right to Access Information Act 2013 ghtspreamblestatingi Bei ng an Act to p
the disclosure of information held by public authorities or by persons providing services for them
and to provide for other related matterso

Again,Section4 0 (2) of PEPA 2011 states O0O6Each Petr
agreement between the state and licencee, providing details on the licence conditions attached to
the licence, shall be publishéedits entirety in the Gazette.

The Oil/Gas contrdes and licence agreements are obtainable at the office of the Administrator

and Registrar General, Roxy building. Walpole Street Freedom. According to Petroleum
Directorate work is in progress to get the electronic version of contracts/agreements accessibl
(via internet)

Pursuanbf the abovethe NMA has on its websitiirteencontractancluding Environmental
Impact Assessments and model conggmiblicly displayed

These are:

1. African Minerals Limited, Environmental Impact Assessment, 2010

2. London Mining Company Limited, Concession, 2012

5 According to the MSG, The SLEITI Bill is still on hold until such a time when it deems it fit to continue

with the process. From the 2017 to 2019 work plan (Under SO 2) SLEITI MSG will continue to undertake
reviews and make submissions /amendmentke different existing angimergingpolicies and legislations and if

all transparency and accountability goals and full requirementedI Tl Standard cannot be métenthe
development of and lobbying for supplementary and complementary extractive industries and transpégncy po
and law will be considered
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3. Model Contract, Concession, 2012

4. African Minerals Limited, Tonkolili, Concession, 2010

5. Koidu Holdings SA, Concession, 2010

6. Sierra Minerals Holdings 1, 28N Gria Zone, Environmental Impact Assessh@dra,

7. Tonguma Limited, Tonguma, Environmental Impact Assessment, 2014

8. Sierra Rutile Limited, Concession, 2002

9. Tonguma Limited, Tonguma, Concession, 2012

10.Sierra Rutile Limited, SRL Acquisition No. 3 Limited, Concession, Amendment, 2004
11.London Mining Company Limited, Environmental Impact Assessment, 2012
12.Sierra Minerals Holdings 1, 28N Gria Zone, Concession, 2012

13.Koidu Holdings SA, Environmental and Social Impact Assessment 2011

See, http://www.nma.qgov.sl/resourcecontracts/search?q=&order=asc&sortby=contract name

3.5 Beneficial Ownership

Sierra Leone has outlined a roadmap towardatifeevement of the gban Beneficial
Ownership reporting by 2020

A training workshop was calucted for mining and oil/gaompanies in 201 Subsequently, a
meeting wadeld in August 2017to discusghe Benetial Ownership and Disclosur@eport
published by Alexandra Redhead The report reviewed the legal framework and the institutional
capacity of relevant MDA® implement the BO requirement by the deadline

It was agreedy the SLEITI Multistakeholder groughat he Corporate Affairs Commission
would serve as focal point for collection of the BO datad liaisewith the SLEITI secretariat

to finalize the Corporate Governance Codedto ensure its alignment with the global EITI
beneficial ownership requiremenfAn amendment to the Companies Act 2009 is to be pursued
for mandatory beneficial ownership disclosure by all companies operating in Sierra Leone.

For the publication othe 2016 EITI ReportSLEITI requestd companies to submit theBO
information on tempatesalbeit voluntary basis until January 2020.
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http://www.nma.gov.sl/resourcecontracts/search?q=&order=asc&sortby=contract_name
http://www.nma.gov.sl/resourcecontracts/search?q=&order=asc&sortby=contract_name

Compliancewith this initiative will familiarize stakeholders with BO disclosure and afford
SLEITI the opportunity to appraise theportingprocess and adequatebspond to challenges
if any.

2016 BOReporting

Informationfurnished the IAwasin respect oKoidu Ltd. Koidu Ltd disclosel the compayés
legal ownersas well as beneficial owners. However percentage holdings of beneficial owners
were not indicatedOther companies did not submit their Bé&riplates(See Appendix)

3.6 State Participation in the Extractive Sector

Mining and General Services Ltd (MAGS) which is reported as the only SOE in the mining
sectorbutis currently engaged in services such as transportation and mining support including
acting as shipping agents and providing clearing and forwarding and travel services. It has no
activemining engagemen

African Minerals Ltd (now Shandon Steelhas also developed significant port and rail
infrastructual supportthrough is subsidiary African Rail and Port Services (SL) Limited in
which the Government of Sierra Leone has a 10% free carried interest

Government Participation in Oil and gas

Under thehybrid fiscal regime, GOSL will acquire 10% Cawliinterest in all concessions

(with anadditional5% option) withinterest heldy the national oil company when eventually

formed.

In the interimPetroleum Directorate represents $tgte in concessis.

M ateriality of 2016 SOE Revenues

According to the NRAand NMAthe government of Sierra Leone did not receive any revenue
on its interest in African Rail and Port Services agidwell as that dlining and General
Services Ltd (MAGS)

Governmentloan

In 2016, there was no government loan or loan guarantee to mining/Oil & Gas companies
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4.0 Exploration, Production and Exports
Geology

Most of the country is underlain by rocks of Precambrian dd¢ee Precambrian (mainly
Archaean) outcrops over about 75% of the country and typically comprises gaetestone
terrain. Highly folded greenstone belts predominate in the north and central Sierra Leone. In the
southeast, the metamorphic facies increafiest with the Kambui Schists and finally with the
Mano-Moa Granulites. The Kambui Supergroup includes most of the schist belts exposed in the
Sula Mountains and the Kangari, Kambui, Nimini and Gori Hills and the Marampa Ghaup;
greenstone belts atlee principal hosts of the gold mineralisation of the country.
https://slminerals.org/geograpkgnd-geology/

4.1 Exploration Update

Some projects forGold, Diamond, Bauxite, Rutile and Sabhdsed mineraldhave been
accelerated by favorabtdobal commodity market price Conversely, there have begecline
in exploration activities due to slump in Iron Qmeces

Summarymining exploration update fasomecompaniesn Sierra Leone is presented below.

Stellar Diamonds PLC

Stellar Diamonds PLC copheted an independent Preliminary Economic Assessment in their
resource evaluation work and were able to define a Joint Ore Reporting Code (JORC) from
deeper mining and other kimberlite bodies within their concession. The deposits have been
extensively exjpred over the years that delivered robust economic justification for the
application of a mining license.

Diamond ProspectingMeya Mining

Based on satellite imagery on previous exploration work, a number of targets were generated
and a diamoa drill program was initiated.

A 50 ton/hour processing plant was commissioned to enhance advance exploration and mine
development processes such as bulk sampling, pitting and pre mining activities to pave way for
a Preliminary Economic Assessment in their resoexeduation process.

Diamond ProspectingSeawrightMining Company

The pincipal focus was to explore for alluvial possibilitida addition, Seawright Mining
Company contracted a privately owned Geophysical Consulting Services to aecelerat
explorationof new targets

Diamond ProspectingMourne Mining
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This is a startup project with exploration based on previous exploration work in the area.
Exploration activities is focusing at the initial phase such as desktop studies, camp donstruct
and equipment mobilization.

Ferensola and Iron O(8lue Horizon SL Limited) Gold

During the periodthe company contracted a drilling contractor and drilled in excess of 9,000m
of oriented diamond drill core on their licence

The company also compésl a soil sampling program across the licence &8earce: NMA

Algom Resources Limitedsold

The company took ovehe mining lease from Cluff Gold PL&nd recommenced exploration
work with the reestablishment of the camping infrastiretand start up, accessing, retrieval
and review of historic data.

Relogging of previously drilled holes have been completed to date and interpolation of results
to compare with previous driliole data.

Nimini Mining Company Gold

The status of the projedthat:

1. Independent potentially mineable Mineral Resource Estimate as at June 2013 represented
a 21% increase in Indicated Mineral Resources

2. Field program have identified targets batbseto the Komahun deposit and within the
greater Mining Licence area for future drillinggossiblyadd to mineral resources
3. The project is arrently under care and maintenangeurce:NMA

Sierra Minerals Holdings Bauxite

The existing bauxite mine is Sierra Minerals Holdings 1 which has a resource base and are
focusing on vertical integration mechanism by securing all raw materials necessary for the entire
production chain through expanded exploration in the north of ¢beicession.

Extensive exploration involving drilling, pitting and geological mappmgontinung north of
the current mining lease with the aohdevelopng additionalresourcs.

Sierramin Bauxite

x  Three exploration licensesere grantedwith initial term of 4 years, extendable for an
additional 2 years and reached JORC in October 2015
x Conversion to mining leasgranted in 2016
Other companies focusing on bauxite exploration have been granted exploration license and have
since commenced initi&xploration work on their concession.
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Apart from the expansion towards Sembehun of the existing Rutile Mine in the south, no new
application for rutile exploration by other companies lately. Zircon and Coltan are predominantly
limited to small scale anartisanal Source: NMA

4.2 Production and Exports

El Production and Exports

There were increases in the production of iron ore, diamamdisdile ketween 2015 and 2016
(See Table 4.1)

The total value of mineral exportsincreasedby 31% in 2016to US$471,531,832 from
US$358,863,68@ompared to exports in 2018/ith the exception of iimenite armrcon,there
were increases iaxport vales for all minerals i2016 (See fig 4.1)

Mineral exportsaccounéd for about 91percent of total exports in 261compared to 95% in
2015.

Table 4.1 Mineral Production & Exports in 2016
Table 4.1 Mineral Production & Exports in 201

No. COMPANY MINERAL PRODUCTION PRODUCTION UNIT EXPORT UNIT SALES
TYPE QUANTITY 8 VALUE(USS) QUANTITY VALUE (US$)
1 TIMIS MINING Iron Ore 0.00 0.00 wmt 0.00 wmt 0.00
2 TONKOLILI IRON Iron Ore 6,175,958.00 170,447,810.60 wmt 5,157,254.48 dmt 142,333,016.97
ORE
3 | KOIDU LIMITED Diamonds 303,566.00 75,792,740.56 | carats 318,373.22 | carats | 79,489,728.31
4 SIERRA RUTILE LTD Rutile 148,541.00 102,397,339.02 dmt 155,150.35 dmt 106,953,521.17
lime nite 28,102.00 3,007,100.52 | dmt 29,356.42 dmt 3,141,331.79
Zircon 1,329.00 217,235.17 dmt 5,054.70 dmt 826,229.19
5 | SIERRA MINERALS Bauxite 1,429,589.45 49,824,408.87 wmt 1,465,531.37 wmt 51,077,065.65
HOLDINGS LIMITED
6 ARTISANAL MINING Diamonds N/A N/A carats = 225,807.81 carats  78,441,100.29
Gold N/A N/A grams | 187,673.12 grams = 6,855,757.69
Tantalum N/A N/A kg 328,000.00 kg 2,372,673.33
Zircon N/A N/A DMT 325.00 DMT 41,408.00
TOTAL 471,531,832.39
8,087,085.45 401,686,634.74

Source National Minerals AgencyProduction values computed by IA.

8 Production values have been computed using sale value per unit of caynfRodartisanal mining, production
volumes were not available at the NMA and the IA did not have those figures. Total production quantities and
values stated in Table 4.1 do not include those from Artisanal Mining.
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Figure4.1: Mineral Exports in 2015 and 2016
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4.2.1Composition of MineralDiamondsconstitute 3% % of total minerals export in 2016
whilst Iron Orecontributed 30%he total minerals exporfSee Table 2.and Fig4.1)

Table 4.2 Exports in 2016

Mineral Exports(US$) %

Iron Ore
Diamonds
Rutile
lImenite
Zircon
Bauxite
Gold
Tantalum

142,333,017
157,930,828
106,953,521
3,141,331
867,637
51,077,065
6,855,757
2,372,673
471,531,832

Composition & National Exports

Boas & Associates

30.2
335
22.7
0.6
0.2
10.8
15
0.5
100
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Minerals continu¢ o f eatur e prominently in the country

The value of Emineralexports as a wholecreasedo US$471.5million in 2016 constituting
about 91% of the total exports in 2016

Table 4.3 Value of EI Exports in 2016

Commodity Amount(US$) %
Coffee 3.4 0.6
Cocoa 8.5 1.6
Piassava - -
Fish 3.6 0.7
Others 244 4.7
Re-Exports 3.2 0.6
Total Exports 514.6 100

SourceBank of Sierra Leone
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5.0 Revenue Collection

5.1 Revenue Flow

5.1.1 (A)Mining

Revenues collected in the mining sector are from large and small scale mining operations
(See Tables 5.1&5.2)These are noftax and tax revenues.

The revenues are from the exploration and production phases of thegncimiin.
Indirecttaxes including?AYE and withholding taxesvere excluded from the revenues
considered for reconciliationThose paymentare made on behalf of employees and
other entitiend not on the companies or extractive entities own hehalf

The nontax revenuesnclude exploration licencemining licences and mineral royalty.
Mining entities engaged in exploration and mining activities pay exploration and mining
licences respectively. Mineral royalty is paid by entities engaged in the production of
minerals. Comanies producing minerals also pay corporate income tax on profits
declared annually. Exploration/ Mining licences, royalty and corporate income tax are
collected by the NRA.

In addition to the above, large scale mining lease holders also pay surface rentals to
district councils, Paramount Chiefs/ Chiefdom Administration, Constituency
Development Fund and individuals with surface rights within their areas of operation.

Surfacerent is paid in accordance wigart 5, section 34 of the Mining and Minerals
Act 2009.Surface rents are negotiated between the companies and the communities.

The holder of a smabcale or large scale mining licence shall assist in the development
of mining communities affected by its operations to promote sustainable development,
enhance the general welfare and the quality of life of the inhabitants, and shall recognize
and respect rights, customs, traditions and religion of local communities(MMA,2009)
This is to be achieved through community development agreements.

Holders of small or large scale mining licence shall expend in every year that the
community development agreemenis in force, no less than one percent of one percent

of the gross revenugmount earned by the mining operations in the previous year to
implement the agreement, and such amount and breakdown of expenditures shall be
reported to the Minister annual§s may be prescribed. (Sectib89(4); MMA, 2009).

The holder of a smalicak or large scale mining licence is required to have and
implement a community development agreement with the primary host community if its
approved mining operation will or does exceed any of the following limits:
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a) In the case of extraction of minerdt®m primary alluvial deposits, where annual
throughput is more than one million cubic metres per year;

b) In the case of underground mining operations, where annual combined-mine
ore and waste production is more than one hundred thousand tonnesnjeaye
material not exiting mine mouth to be excluded)

C) In the case of opecast mining operations extracting minerals from primarily-non
alluvial deposits, where annual combined -afni mine ore, rock, waste and
overburden production is more than two tued and fifty thousand tonnes per year;
or

d) Where the licence holder employs or contracts more than one hundred employees or
workers at the same mine site on a typical working day (including all)shifts

e) The community development Fund replaceddbsculture development fund. Only
Sierra Rutile Ltd had arrangements involving the agriculture development fund and
made payments towards the fund.

Vi. Environmental Payments

The Environmental Protection Agency atsalects payments for environmental Impact
Assessment licencing fees and environmental Impact Assessment monitoring fee from
extractive companies seeking and holding mining leases.

(B) Revenues from small scale Gold /Diamond and Koidu Ltd

The Precious Minerals Trading (PMT) undertakes valuation and certification of gold and
diamond for export and arranges the collection of taxes levied on them.

Export licence holders who trade with small scale gold and diamond producers do not pay
royalty, but pay export duty. The duty is currently pegged at 3% of valued diamond and 5% of
gold sales.

Valuation of diamonds from the large scale producer, KoiduT(EX) is handled by PMT but
arranges the payment of corresponding royalty to NRA.

Licensed gold and diamond traders and their accredited agents pay license fees. Fee assessment
is made by the National Minerals Agency (NMA) but payment is made to the NRA.
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Table5.1: Revenue Streams
Revenue stream

Exploration
Licence

Mining Licence

Royalty

Corporate tax

Di amond Expor
fee

Diamond Export Duty

Boas & Associates

Description/Details

Exploration licence fee is area based and is US$100/sqg. km for the first 4 years. Beyond, the fee
Is US$400/ sq. km for the first 125kmwith anythingin excess of 125kfrattracting a fee of
US$800/sg. km. Payment is made annually.

Fees paid annually by holders of mining lease in accordance with section 152 of the Mining and
Minerals Act 2009. Small scale mining licence is granteioinitial period of 3 years. The large
Scale mining licence is granted for a period of 25 years.
Mineral royalty is a production based tax which is levied on the basis of section 148 of the Mines and |
Act 2009. Thus the holder ofraineral right shall pay to the government royalty in respect of any mineral obt
by him pursuant to his mineral right.
Royalty payable is a percentage of the market value of mineral.
The royalty payable applicable is as follows:
a) 15% for special stonedefined as those stones whose market value is above five hundred thousanc
States dollars.
(Amended in the Finance Act, 2015 from 15% to 3%).

b) 6.5% for precious stones obtained under a large scale or small scale mining license and 3%u®sfRes
obtained under artisanal mining licence.
c) 5% for precious metals obtained under a large scale or small scale mining license and 3% for preci
obtained in artisanal mining
d) 3% for all other minerals
This is tax orprofit paid by entities in the extractive industry. Theome tax rate applying to mining compan
is 30%. It is levied in accordance with the provisions of the Income Tax Act 2000.
The capital allowance regime provides for first year allowance of 40%ualifying assets, and 20% for ea
succeeding year for the next three years.

Losses made in the current year shall be set off against profits of the succeeding year
This is the annual fees paid by licenced exportedsashonds

Tax paid on the export of diamonds by licence holders. The rate is 3% on the value of diamond to be exg
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Surface Rental Surface rent is paid in accordance vttt 5, section 34 of tie Mining and Minerals Act 2009Thisis paid only
by entities with mining licence. Surface rents are negotiated between the companies and the communiti
are basically three modes of payments.

a) Companies pay the total amount to the District council, which in turn give a portianrelatiant Chiefdon
Councils.

b) The company pays surface rent to the Chiefdom Administration, which pays part to the District Counci
¢) The company pays directly to district councils, chiefdom councils and individual landowners accordin
formulaprescribed by part 5 section 34 of the MMA, 2009.

The basis of payment may either be on pef lkasis or a lump sum per annum.

Formula for distribution:

50%- Land owners

15% - Paramount chief

1%% - District Council

10%- Chiefdom Council

10% - Constituency development.

Environmental Licence Licence obtained after conducting Environmental impact studies. It israquissite for obtaining mining licenct
Its payment is based on the Brmvimental Protection Act 2008.
Environmental Amount levied to enable the EPA to ensure compliance with the environmental impact study.

Monitoring Fee

Agriculture Developmen Amount paid by Mining companies for agricultural development activities in their catchment areas

Fund

Community Developmen Amount paid by companies to assist in the development of communities affected by mining. Repla

Fund agricultural development fund. Paid in accordance with section139 of MMA 2009. Amaattiéss thari % of
1% ofgross income of companies
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5.1.20il/Gas

Revenues from the Oil/Gas sector include;

X X X X X X X X

Training fund
Surface rental
Technology Bonus
Environmental Impact Assessment Licence
Environmental Impact Assessment Monitoring Fees
Signature Bonus
Extension fees

Sale of geophysical data

The revenudlows within the extractive sector in Sierra Leone at the time of the scoping study are

indicated below

Table5.2: Revenue flow duringc8ping study

Revenue Stream

Exploration License

Surface Rent

Royalty
Royalty

Corporate tax

Agricultural
Development Fund
Development Fund
Di amond
license
Diamond
Licence
Gold
Licence

Export Duty on
Diamonds

Dealers

Exporters

Boas & Associates

Extractive Industry

Mining

Mining

Mining

Large Scale Mining
Small scale Mining
Mining

Mining
Mining/Petroleum
Mining/Petroleum
Mining

Mining

Mining

Mining Exports
Mining Exports

Mining Exports

Mining Exports

Frequency of

Payment

Annual

Annual
Annual
Depends on
Agreement.

When Minerals sold

Annual(Depends
contract)

Annual

As and when
Monthly

As and when

on

Annual

Annual
Annual
Annual

Annual

On export

Agency
Responsible
collection
NRA

NRA
Chiefdom/District
Council

NRA

for

NRA

NRA
NRA
NRA
NRA
NRA

MMMR
MMMR

NRA

NRA

NRA

PMT/MMMR

Application of payment.

Consolidated Fund

Consolidated Fund
Disbursed according tc
formula.

Consolidated Fund

Consolidated Fund
Consolidated Fund
Consolidated Fund
Consolidated Fund
Consolidated Fund
Consolidated Fund

Mining Community for
Agriculture Development

Development of affectec
Mining communities
Consolidated Fund
Consolidated Fund
Consolidated Fund

Disbursed according tc
formula
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Export duty on gold BYILQlleR=ele]stS On export PMT/MMMR Disbursed according tc

formula
Petroleum Annual Petroleum Petroleum Directorate
LLCREES Directorate
Surface Rental Petroleum Annual Petroleum Consolidated Fund
Directorate
Extension Fees Petroleum When required Petroleum Consolidated Fund
Directorate
Sale of geophysica=ife](=10eg} Uponrequest Petroleum Consolidated Fund
data Directorate

Source: MOFED/ Govbdt Agenci es

5.2 Scoping Study

The Independent Administrator carried out the scoping study to determine the following:

a) The payments and revenue streams existing in the extractive sector in Sierra Leone,
providing an outline of the payment flows within the indus{Bee Tabl&.2above)

b) A well-defined scope or porting parameters for the 26 SLEITI Reconciliation exerse
including options for estaldhing a materiality threshold\lso, a minimum materiality
threshold for not pursuing further investigation of discrepancies was recommended.

c) The Reporting entities and the determination of other requisite parametére #2016
SLEITI report.

Total payment oUS$26,403,529.2asdocumented as mining related receipts by governme&lif.
The table below shows revenue streasedun establishing materialitgr the 2016 report

Table5.3: Revenustreams used in the determination of materiality for 2016

Revenues received by NRA (US %) (%) of Total
Receipts
Mining Licences 4,358,852.55 16.51
Mineral Royalty 16,491,230.43 62.46
Corporate Tax 276,760.00 1.05
Gold dealers Licence 166,000.00 0.63
Gold Exporters Licence 2,759.86 0.01
Diamond dealersLicence 227,827.84 0.86
Diamond exportersLicence 697,359.02 2.64
Total 22,220,789.70 84.16
Revenueseceived by EPA
Licenses Fees US$ 1,173,035.00 4.44
"The IA undertook scoping studies for 2016.
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Monitoring Fees US$ 234,607.00 0.89
Total 1,407,642.00 5.33

Revenues received by Precious Mineral Trading(GGDO)

Gold

Export Duty on gold 209,992.20 0.80
2.5% Consolidated Revenue 174,993.50 0.66

0.5% GGDO valuation 34,998.70 0.13
Total 419,984.39 1.59

Diamond

Export duty on diamond 2,355,113.12 8.92
Total 2,355,113.12 8.92

Grand Total 26,403,529.21 100

The revenue streams used to establish materiality were direct payments made bgxinactive
entities.

i. Theserevenues are from the exploration and production phalséseamining chain.
PAYE and withholding taxeswvere excluded from the revenues consideredtlier
determination of materiality angeconciliation. This is because of the fact that those
payments are not made by the reporting entities, but are made on Hedralbloyees
and other entities, such as seevproviders.

ii.  The MSGdeterminedhat thecutoff point at which resolution of discrepancies will cease
was 1% of total revenue.

iii.  Any revenue streamhich had a value of less than 1% of total revenue was considered
immaterial, unless the MSG for speciabsens wanted the revenue stream included.
Environmental monitoring fees for example had a value which was less than 1% of the
value of total revenue, it was nonetheless included, due to the importance attached to
environmental monitoring.

iv.  Direct paymentsuch as diamond dealers licefi¢gold dealers Licence, Gold Exporters
Licence Export Duty on gol@®.5% Consolidated Revenaed0.5% GGDO valuation
were excluded.

v. For reconciliation, the MSG included other direct payments that were not used in the
establishment of materiality thresholds. Tdatlection of these revenue streams are not
centralized Without the benefit of full list of companies to report for reconciliation the

81n 2016 over 150 entities made payments as diamond dealers licence for amounts ranging from US$42 to 7000
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IA could not obtain data for these revenue strearhsse wersurface retal, community
development fundagricultural development funaind constituency development fund.
(Seesection 5.3.2 omevenue streams below)

The Independent Administrator presentediterialitythreshold analysiso the MSG.

5.3 Scoping Outcomes

MSG decisions regarding scoff€ee Table 5.8for the 2A6 SLEITI Report were based on
extensive analysis report presented by the IA in November 2017. MSG has communicated their
agreenent onissues regarding scope and materiality for the 2015/16 SLEITI report contained in
e-mails dated November 15, 2017.

T h e M@ éekevant scoping decisions have been sunmedrin the following sections.

Table 5.4 Scoping Rrameters for 2016 SLEIReport

Materiality Threshold for Mining US$170,000
Number of In Scope companies (Mining) 12
Coverageof selected companies payments total preliminary receipts 89%
Number of In Scope companies(Oil and Gas) 0

5.3.1Materiality statement and Reporting Entities:

All mining entities and diamond exporters that made minimum retgaments of US$170,000
in 2016were required to@mpletereportingtemplates for the 2A.6 SLEITI report (See Table
5.4). The selected miningntities are shown ifable 5.5belowandAppendix 3The entities that
did not meet the materiality threshdlolt of scope) are listed iAppendix 4

U Any entity that methe materiality threshold was required to report on all the revenue streams
approved by the MSG.

Table5.5: Selecteanining companies for 2016 SLEITI report

No.  TIN Name of extractive Company Mineral Activity

1 10013585 KOIDU LTD. DIAMOND PRODUCTION

2 10006729 SIERRA RUTILELTD RUTILE PRODUCTION

3 SIERRAMIN BAUXITE LTD BAUXITE

4 10006729 SIERRA MINERALS HOLDINGS LTD BAUXITE PRODUCTION

5 10003519 H. M. DIAMONDS DIAMOND EXPORTER

6 TONKOLILI IRON(ORE)SLLTD IRON ORE PRODUCTION

7 S.D STEEL(SLLTD IRON ORE PRODUCTION

8 AFRICAN RAILS AND PORTSLTD IRON ORE TRANSPORTATION
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9 10252126 KASSIM BASMA DIAMOND EXPORTER

10 KINGHO INVESTMENTS LTD GOLD EXPLORATION
11 AMR GOLD SL LTD GOLD EXPLORATION
12 ALLOTROPES DIAMOND LTD DIAMOND EXPLORATION

5.3.2Revenue Streams

Mining Sector

Mining sector revenue streams approved leyNMEG for inclusion in the 26 SLEITI reportare
indicatedbelow. (See Tables 5.1 and 5.2)

c oo oo oc oo c

Mining Licence

Exploration Licence

Mineral Royalty

Corporate tax

Environmental Impact Assessment Licence
Environmental Impact Assessment Monitoring fee.
Export duty on diamonds

Di amond Exporteroés |licence fees.
Surface Rent

Agricultural Development Fund

Community Development Fund
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Table 5.6 Revenue Streams and receiving Government Agenci2f16 reconciliation exercise

BENEFIT STREAM NRA MMMR [ NMA | EPA | DISTRICT/ MEMBERS OF
CHIEFDOM PARLIAMENT
COUNCILS

Royalty

Mining Licence

Exploration Licence

< < < <

Corporate Tax

Environmental Assessment V
Monitoring fee

Environmental Assessment V
Licence

Export Duty on Diamonds \Y,

Di amond Exporte \

Surface Rent \Y \%
Community Development Fund \%

Agricultural Development Fund \%

All the above revenue siens from the mining sectorerereconciled in the 2018LEITI report.

Additionally the reporting extractive entities and the NR@re toreport on PAYE Witholding

tax, payroll tax and imprt duties paid in 2016See Appendix 6hese(PAYE, Payroll taxes
Witholdingtaxes and import duties)were nivicluded in the reconcdition exercise for the 2016
EITlrepotu pon t he MSG6s recommendations. Therefore
7.3.

5.3.3Government reporting entities

The MSG determined that all government agencies that rebexweactiverelated revenues from
companieghat paid amounts equal to or abdtie materiality thresholdre inscope and their
revenues wer@cluded for reporting and reconciliation. Based on these criteria, the following
government entities were ideintid as inscope for the 2018LEITI report

The National Revenue Authority (NRA), Environmental Protection AgeRegcious Minerals
Trading National Minerals Agency (NMA), Ministry of Mines and Mineral Resources (MMMR),
District and Chiefdom Councils and members of Parlian{8at Table 5.5
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5.3.4 Oil/Gas

According to the Petroleum Directorate no revenue was received in 201&hEMR&16 SLEITI
report does not includdereconciliation of oil/gasrevenue stream3he revenue streams in the
oil/gas sector areowevershown below.

Training fund,

Surface rental

Technology Bonus

Environmental Impact Assessment Licence
Environmenal Impact Assessment Monitoring Fees
Signature Bonus

Extension fees

Sale of geophysical data

X X X X X X X X

The Oil/Gas companies were not operational in those years

5.4 Reporting Companies and Extractive Industry Entities

Twelve companies/extractive entities met thateriality threshold in 2016These
entities ae indicated ilAppendix3. Entities that did not meet the materiality threshold
and therefore considered out of scope of reconciliation are shofppiendix 4.

5.5Discrepancy

For the purpose of the reconciliatidhge reporting entities wemequired to provide
justification for any discrepancy between individual financial flows exceeding 1% of
the total revenue. Furthermerthe reconciliation exercise of materiphyments
should be concluded when the discrepancy is less than 1% of the total reported
government revenues.

Data Quality
Assurances provided by reporting entities to the 1A

The MSG decided to include both senior Management endorsement and Auelitidication,
to ensure maximum credibility of dafBhis was to ensure that, even in the absence of auditing
the quality of data will be high.

x The Financi al statements by Government Enti
Department. The AuditoGenerals Departmenendorse the templates of government
entities.

x The MSGdecided that templates for extractive companies should be certified by the
independent Auditors of these companies.
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x In addition to the endorsements by auditors, semamagementmnembers
endorsd the templates and embeskvith company stamp on behalf of the
board of directors.

x Templates weraccompanied by appropriate supporting documents, such as receipts and
bank statements.

6.0: Other Revenue Sources and ReportinBarameters

6.1St ateb6bs share of producti-kind or other revenue:
There washo production share for the statethe mining sector in Sierra Leone in 2016.
Government does not own any extractive company where evidence was found ¢haastat
received revenues in 26.

6.2 Mandatory and voluntary social expenditures

Themandatory soeil expenditures is thHeommunity development fund is mandatedviyesand
Minerals Act 2009.(See sectioa 5.1an®.0)

There were n@oluntary payments associated with training and social contribution from the
oil companies.

6.3 Infrastructure provisions and barter arrangements

In 2016 there were no infrastructure provisions and bartengeraents that were foundhn
existing contracts with mining companies.

6.4 Transportation payments

i.  Mining andGeneral Services Ltd (MAGS) the SOE in the mining sect@ngaged
in transportation and mining support including acting as shipping agents and
providing clearing and forwarding and travel services. It has no active mining
engagement.

This company transports goods to mining companies as well as otharsse

50| Page
Boas & Associates



ii. African Rail and Port Services (SL) Limited is a companyhich the Government
of Sierra Leone has a 10% free carried intetest involved in carrying iron ore from
mine sites belonging to SHANDON Iron and steel group to the port.

In 2016 there were nwansportation payments to government.

6.5 Quasifiscal expenditures

In 2016 air study of the existingompanies in the extractive industry did notdfin
existence ofjuastfiscal expenditures

7.0Reconciliation
7.1 Scope bWork

Basis of Reporting/Currency

The reporting currency for the assignment is the United States Dollars (US$). The United States
dollar (US$) was chosen as it is the predominant currency used in transactions involving the
revenue streams.

Exchange RateFor translating Leones into USMKhrs, average exchange rate for the year has
been applied. An exchange rate of 1US$6200 was applied.

Auditing
Companies/reporting entities
Section 54(6) of Companies (Amendment) Act 201

shall ensure alfinancial statements prepared in respect of the financial year are auglited
http://www.sierraleone.org/Laws/201809.pdf

The financial statements of companies are audited by the independent auditors of companies

The companiesrppare their financial statements using the accruals concept.

With the exception of Kingho Investment Ltd the financial staterfieftsl participating entities
have been auditetor 2016 by indepadent auditors of the companiesnploying auditing

° The audited financial statements of the companies were not available on their websites, although the IA obtained
copies from the companies. Sdep://www.koiduholdings.com/diamondking
good.phphttp://baxite.vimetco.com/
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standards issued by the InternationaldAung and Assurance Standardeddd No audited
financial statements of any participating entity was qualified.

A

Kingho I nvestmentds contribution to total gove

which is 2.9% of final government receipts. Despite the fact that the financial statements of
Kingho Investment Ltd was notaudited t he companyds templ ate was
auditor. Additionallythe company provided supporting document which had the same value as
that reported by the NRA. There was therefore no discrepancy between government receipts and
amount reported by Kingho Investment Ltd.

Government entities

The financial statements dfe central government are prepared using the cash basis of accounting
in compliance with the international public sector accounting standard.

Section 119 of th Constitution of Sierra Leone mandates the Auditor General to audit the Public
Accounts ofSierra Leone and all public offices, including courts, the accounts of the Central and
Local Government Administration, of university and public institutions of like nature, statutory
corporations, companies or other bodies and organizations, establshadAst of Parliament

or statutory instrument or otherwise set up partly or wholly out of public funds shall be audited
and reported by or on Dbehalf of the Auditor Generahttp:/www.serra-
leone.org/Laws/constitution1991 .pdf

Governnent reporting entitiedinancial statementare audited by the Audit Service of Sierra
Leone. The Audit Service of Sierra Leone is a member of the International Organization of
Supreme Audit InstitutionB{TOSAIl)and African Organization of Supreme Audit Institutions
(AFROSAI) and applies the International Standards of Supreme Audit Institutions (ISSAI) issued
by (INTOSAI) in its auditing work.

The2016Au di t or réperthadithes to8ay about dontesrevenugcollected by the
N R A Camtrols around the assessment, collection and reporting of government revenue

continue to i mproved. This was maskes. possi bl e

The report however bemoans the lack of regtdaonciliation between the NRA in respect of

the various revenue departments and the trbasiks and also between the NRA and the bank
of Sierra LeoneThe Auditor General gave an unqualified opinion on the consolidated revenue
fund. Thus there was imprement in the collection and reportinfdomestic revenue in 2016
compared to 2015.

(Seehttp://www.auditservice.gov.sl/report/asaliditor-generatannuatreport-2016.pdf

Despite the improvement in the collection and reporting of domestic retieaddSG decided
to use the 2ier confirmation method to obtain high level assurance on dati#yqu

All the templates submitted lilge government entities weserutnised and certified by éhAudit
Service of Sierra Leone, in addition to endorsement by senior Finance personnel of the Agencies.
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As indicated later in section on activities at regbation, all the agencies submitted supporting
documents in support of amounts stated on the templates.

7.2 Activities undertaken at reconciliation

Data Collection and Analysis
Credibility of data

In order to assure the credibility of the dataaotordance with EITI standard, the MSG agreed
that the following should be provided as part of the completed templates by participants.

x Signoff from a senior company or government official from each reporting entity
attesting that the completed repogitemplate is a complete and accurate record.

x An endorsement on the template by the compa
information they have submitted is comprehensive and consistent with their audited
financial statements.

x All the templates should include appropriate supporting documents, such as receipts and
bank statements.

x Government reporting entities obtain a cert
disclosures from the Auditor Generahus templates from the goverent Agencies are
sent for endorsement by the Audit service. The agencies provide bank statements and
supporting documents to the Audit Service.

x Detailed schedule of payments and supporting documents.

Thus a twetier confirmation process which was medatensurethe bestdata quality was
employed.

The MSG had the view that the Auditors attestation will ensure the completeness and reliability
of the data as they are professionally enjoined to provide true and fair view of financial statements.
This means that evemherefinancial statementisave not bee auditedthe data provided will be

of high quality.

Again with the provision of supporting documents, the independent Administrator can also have
the opportunity taheck anccomment on the tiability of the data.

The MSG collected the templates from the reporting entities betwde®@0ber 201and 30"
November, 20171except for NRA),meant forthe 2015/16 reportSubsequently there was a
decision to report separately for 2015 and 2016. For the 2016 @dpthne templates were
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submitted on time

Data reliability check

X

Data collected was scrutinised to ensure that they fully meet the requirements set @ut for th
completion of templates. As a result data reliability was checked against the following criteria:
Completeness:Templates submitted by participating candidates were checked to ensure that all

requisite responses have been thoroughly completed.
Relevance: Attached documentations such as receipts and schedules were checked for their

relevance to figures and periods provided on the templates.
Correctness/accuracyFigures provided in the templates were checked for correctness against
receipts orother documentions provided. Also figures on receipts were summed up to ensure they

tally with the figures provided in the templates.
To confirm the accuracy and reliability of data the following activities were undertaken.
Surface Rentals

Paymens made were checked, to ensure that they were made in accordance with the Minerals
and Mining Act, 2009 part 5.

Exploration Licence

The exploration licence number was checked, taken specific notice of the type and number of
licences. Fees paid was checlkedl compared with amount payable.
Mining Licence

To check the reliability of the mining licence,checks were made on the on line repository to
find out if the reporting company has a mining licence. Secondly the amount paid is checked
if it is a mining lege payment as it is bigger than exploration licence fees.

For Royalty Royalies paid in 201@ere obtained from the NRA and NMA.
x Detals of mineral production in 201Was obtained from the NMA.
x Production figures were compared to export figures fromBaek of Sierra

Leone.
x Royalty payable was computed based on rate levied(based on contract between
the company and GoSL) and the value of production and export as provided by

NMA/Bank of Sierra LeoneRoyalty rates were also indcated on the templates.
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x Computed royalty payable was compared to actual payment indicated on
templates and any discrepancy resolved if any.

Other checks for reliability were performed for all the remaining revenue streams apfigng
relevant laws and clauses in contracts leetwthe companies and GoSL.

Certification :- Templates were checked to ensure that they have been properly endorsed by
completing officers with appropriate signatories and official stamps. Attestation from auditors
and the AuditService of Sierra Leone were checked for reporting companies and government
entities respectively.

Initial Reconciliation

A database in Microsoft excel was set up for the reporting entities and populated with details from
the templates

Reconciliationwas undertaken on company by company basis and at mining lease level
All discrepancies were identified
Investigation of Discrepancies

The following steps were undertaken to investigate discrepancies.

i.  Examination of supporting documents
ii.  Clarifications were sought from the reporting entities
iii.  Amendments to initial amounts provided by the entities were undertaken to obtain
final figures.
iv.  Final figures are reconciled to obtain the final amounts.

7.3 Results of Reconciliation
The results are indicated below
7.3.1Reporting

Companies

Four companies, namely Sierra Rutile | 8lerraminBauxiteLtd, AMR Gold Sierra Leone Ltd
and Allotropes Diamond Ltd failed to report.

Sierra Rutile Ltd is under new management, and the management indicated that it is studying the
books of the company and therefaot in a position to repom spite of all the efforts by the
MSG. AMR Gold Sierra Leone Ltd is currently noperating in Sierra Leone.
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Tonkolili and African Ports and Services Ltd were all repotteder S.D Steel Ltdas they are
subsidiarieof Shandon D. Steel LtdPayments were made in the names of the parent company
as well as the subsidiarigSeeObservation and significant findings)

Oil/Gas There were no templates received from companies in the Oil/Gas Jéwa@ompanies
in the seadr were no operational irR016.

Government AgenciesAll the government agencies that werguieed to report
provided templates

7.3.2Completeness, accuracy and reliability of data

Companies/reporting entities

U The2016financial statements of the entities participating in the reconciliation exercise
have been aud to international standards, with teeception of Kingho Investments
Ltd. (See section 7.&n Auditing).
All the templates submitted by extractive entities have been certified and stamped by the
independent auditors.
All the templates were endorsed by Senior Finance Managers of the comaathies

embossed with company stamps.
Government Agencies

0 All the templates submitted by government Agencies were certified by the Auditor
General.
U All the templates were embossed with the stamps of the entities and signed off by senior
Finance Managers.
The Independent Administrator however could not evaluate the internal controls within any of
the participating companies/government entities, and could therefore not place any reliance on
them (internal controls).
The data quality was good as most of figares on the templates had supporting documents. This
is further shown by the fact that with the exception of community development fund all the initial

discrepancies were resolved.
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7.3.2Unilateral declaration by government agencies

Revenues receivdany government Agencies from the companies thadle payments in 20 @it
did not submit templates are shown in Table 7.1 below,

Table 7.1 Unilateral declaration- 2016

Name of Company Govermnment Agency

NRA(US$) EPA(USS) Total(US$)
Sierra Rutile Ltd 5,833,685.91 264,864 6,098,549.91
Sierramin Bauxite 537,179.00 - 537,179.00
Ltd
AMR (GOLD) Ltd 183,896.00 183,896.00
Allotropes 176,181.62 176,181.62
Diamond Ltd
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7.3.3Reconciliation by companies

Reconciliation of extractive companies and government receipts as presented by coisgaiows in table 7.Below

Table 7.2:Reconciliation by companies

Company

Koidu Ltd

Sierra Rutile Ltd
Sierramin Bauxite Ltd
Sierra Minerals Holding
1Ltd

H.M Diamonds
S.DSTEEL-Tonkolili
Iron Ore

Kassim M Basma
Kingho Investments Ltd

AMR Gold SL LTD

Allotropes Diamonds
Ltd

Total

Boas & Associates

Initial
Amount US$

Company
Resolved

5,534,932

2,511,127
1,620,110
6,461,821

670,525

500,000

17,298,514

(68,349)

(143,920)
(1,524)

185,405

(28,387)

Final

5,466,583

2,367,207
1,618,586
6,647,226

670,525

500,000

17,270,127

Government
Initial Resolved
Amount US$

5,466,482 -
2,252,516 -
1,618,586 -
6,506,140 141,086
700,612 (30,087.0)
500,000 -

Final

5,466,482

2,252,516
1,618,586
6,647,226

670,525

500,000

17,044,336 110,999.00 17,155,335

Final Amounts

Company Government

5,466,583

2,367,207
1,618,586
6,647,226

670,525

500,000

17,270,127

Over
5,466,482 101
2,252,516 114,691
1,618,586 0
6,647,226 (0)
670,525 -
500,000 -

17,155,335 114,792
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7.3.4Reconciliation by Revenue streams

Table7.3 below shows reconciliation of extractive entities payments and government receipts as shown by revenue streams.

Table 7.3 Reconciliation by revenue streams
Company

Revenue Stream

Mining Licence
Exploration Licence
Royalty

Export duty for

Diamonds
Corporate Tax

Diamond Exporter's
License fee
Environmental Impact
Assessment License
Environmental Impact
Assessment Monitoring
Fees

Surface Rent

Agricultural Development
Fund
Community Development
Fund

TOTAL

Boas & Associates

Initial
Amount
US$

1,812,692
20,711
12,215,221
2,017,373

201,738
71,524

467,795

93,559

284,211
0

113,691

17,298,514

Resolved

-73,907
0
0
0

0
-1,524

193,150

38,630

-184,736
0

0

Final Initial
Amount

USs$
1,738,785 2,238,785
20,711 19,711
12,215,221 11,574,034
2,017,373 2,012,460
201,738 201,738
70,000 105,000
660,945 660,945
132,189 132,189
99,474 99,474

0 0
113,691

(28,387)| 17,270,127 17,044,336

Government

Resolved

-500,000
0

641,086
4,913

0
-35,000

0

0

110,999.00

Final Amounts

Final Company
1,738,785 1,738,785
19,711 20,711
12,215,120 12,215,221
2,017,373 2,017,373
201,738 201,738
70,000 70,000
660,945 660,945
132,189 132,189
99,474 99,474

0 0

- 113,691

Government

1,738,785
19,711
12,215,120
2,017,373

201,738
70,000

660,945

132,189

99,474
0

17,155,335 17,270,127 17,155,335

Unresolved
Over

1,000
101

0
0

113,691

114,792
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7.3.5Non material revenue streams

Please find below the values for the following reveswneams which were not recoregil because
individually, their values represented less than 1% of the total direct payments used in establishing
materiality.

Table7.4: Direct payments that were not reconciledhia 2016 report

Revenues collected by NRA Amount(US$) Percertage(%) of Total
Revenue

Gold dealers Licence 166,000.00 0.63
Gold Exporters Licence 2,759.86 0.01
Diamond dealers Licence 227,827.84 0.86
Revenues collected by PMTNMA)

Export Duty on gold 209,992.20 0.80
2.5% Consolidated Revenue 174,993.50 0.66
0.5% GGDO valuation 34,998.70 0.13

Total 816,572.10 3.09

Thus direct payments that were not reconciled amounted to US$816,572 and represented 3.09% of
the total payments dfS$6,403,529.21°

7.3.6Discrepancy Discrepancies are labelled as positive if for the same revenue stream, the amount
reported by companies exceeds that reported by the government Agencies as receipts. If the amount
received by the government Agencies exceeds payment by thac@sphe resulting disgpancy

is labellednegative.

There wasinresolvedliscrepancy oJS$.14792 This represent8.67% of government receipts.

a) Resdution of Discrepancies
i. The resolved columns indicated in the reconciliatitables 7.1 and 7)2show the
resolutionsof discrepanciethat were undertaken.

ii. Supporting documents were provided in the instandesewdiscrepancies occurred after
the initial reconciliation

b) Extractive entity and discrepancies

Thediscrepancies and the compantescernedvith are shown ifrable 7.5below

10 According to the NRA, Witholding Tax and PAYE paid by Extractive entities in 2016 amounted to 10,852,266,932.26 and
Lell4, 464,205,629.76 Sierra Leone Leones respectively.
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Table7.5. Extractive entity and discrepancies

2016 Unresolved discrepancies

Extractive Entity Amounts reported by

Amounts reported by

company but not confirmed by government but not by

Gov't Agency

Koidu Ltd

Sierra Rutile Ltd

Sierramin Bauxite Ltd

Sierra Minerals Holding 1 Ltd
H.M Diamonds

S.D STEEL-Tonkolili Iron Ore
Kassim M Basma

Kingho Investments Ltd
AMR Gold SLLTD
Allotropes Diamonds Ltd
Total

101

114,691

114,792

c) Revenue streams and discrepancies

company

The discrepancies from the revenue streams perspective are showrnrbiblg 7.6

Table7.6; Revenue streams and discrepancies

Unresolved

No. Revenue Stream

Mining Licence

Exploration Licence

Royalty

Export duty for Diamonds
Corporate Tax

Diamond Exporter's License fee

Environmental Impact Assessment Licens

0 N o oA WN P

Environmental Impact Assessment
Monitoring Fees
9 | Surface Rent

10 Agricultural Development Fund
11 = Community Development Fund

TOTAL

Boas & Associates

Amount by which extractive
entity payment exceeded that
reported by gov't agency

0
1,000
101

o O o o o

0

0
113,691
114,792

Amount by which gowi entity
receipt exceeded that reported
by gov't agency

o O O o o o o o

o O o o
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The main cause ofliscrepancy of US$114,79sultedfrom community development fund
reported by Sierra Minerals Holding 1 Ltd. There was no correspondimgt of community
developmenfrom anygovernmentigency

0  Contribution of Revenue streams to government receipts

The contribution of the various revenue streams to the final government receipts obtained after
reconciliation is shown belowlhe table shas mineral royalty as the biggest contributor to
government receipt$ollowed by export duty on diamonds.

Table 7.7 Contribution of revenue streams to government receipts
Revenue Stream Government ReceiptsUS$) Percentage
contribution %

Royalty 12,215,120 71
Export duty for Diamonds 2,017,373 12
Mining Licence 1,738,785 10
Environmental Impact Assessment License 660,945 4
Corporate Tax 201,738 1
Environmental Impact Assessment Monitoring 132,189 1
Fees

Diamond Exporter's License fee 70,000 0
Surface Rent 99,474 1
Exploration Licence 19,711 0
Agricultural Development Fund 0 0
Community Development Fund 0 0
TOTAL 17,155,335 100

U Contribution of Companies payments to government receipts.

The amounts and percentages contributedkbnaetive companies to government recegditained
at reconciliation are shown below

Table 7.8 Contribution of extractive entities to government receipts

Extractive Entity Amount paid percentage

Koidu Ltd 5,466,482 31.86
Sierra Minerals Holding 1 Ltd 2,252,516 13.13
H.M Diamonds 1,618,586 9.43
SD STEEL-Tonkolili Iron Ore 6,647,226 38.75
Kassim M Basma 670,525 3.91

Allotropes Diamonds Ltd - -
Sierra Rutile Ltd - -
Sierramin Bauxite Ltd - -

Kingho Investments Ltd 500,000 291

AMR Gold SLLTD - -

Total 17,155,335 100
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7.3.7Coverage

The coverage dhe report is shown in table 7b@low.It indicates the proportion ofie government
receipts in theeconciliation to total receiptsy government in 2016

Table7.9: Coverage of EITI &onciliation
Government Receipts Total

receipts

% coverage

Royalty
Mining Licence
Export duty for Diamonds

Environmental Impact Assessment
License
Corporate Tax

Environmental Impact Assessment
Monitoring Fees
Diamond Exporter's License fee

SubTotal(Direct payments used in
materiality determinatioand reconciliation
Gold dealers Licence

Gold Exporters Licence
Diamond dealers Licence
Export Duty on gold

2.5% Consolidated Revenue

0.5% GGDO valuation

Surface Rent

Exploration Licence*
Agricultural Development Fund*
Community Development Fund
Grand Total(All direct payments)

* These revenue streams are not collected and accounted for by any government agency.
Amounts used, are those obtained at reconciliatian

(EITI reconciliation)

12,215,221
1,738,785
2,017,373

660,945

201,738
132,189

70,000
17,036,251

O O O o o o

99,474
19,711

0

113,691
17,269,127

16,491,230

4,358,853
2,355,113
1,173,035

276,760
234,607

697,359
25,586,957

166,000

2,760
227,828
209,992
174,994

34,999
48,901
19,711

0
113,691
26,585,832

74
40
86
56

73
56

10
67

o O O O O o

203
100

100
65

i) The coverage for the reconciliationvith reference to direct revenues used tine
determination of revenue streamrsd reconcileds 67%.

i) The coverage with reference to all direct payments amount to 65%.

7.3.8 Effect of companies/extractive entities that did not participate on coverage

Four companieslid not participate in the reconciliation exercise, although they were selected.

These companies were SeeRutile Ltd, Sierramin Ltd, AMR dd Ltd, Allotropes Diamond Ltd.

Boas & Associates
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From the unilateral declarations by government agenttiespaymerd by these
companies in 2016, amountexlUS$6,995,806.53

If these companies had reported and their payments accounteil Wosuld mean the EITI
reconciliationgovenment receipt figurgvill increaseby US$6,995,806.52&s hetotal government
receipt will remainsame at US#5,586,957or direct payments used for reconciliation. Coverage
would have increased &7 %. Thus coverage will increase 498 for thedirect payments used to
establish materialitghresholdgSeeTable5.3)

For all direct paymentthe inclusion of the absentedrapanies will increase coverage g%,
moving the coverag® 91%.

The absence of the four companiest reconciliation affected the coverage significantly. The
MSG should ensure that allcompanies participate in subsguent reconciliation exercises.

7.3.9Analysis

Fig 7.1shows the comparison of direct payméhtsllected by the government from 2013 to
2016.

1 These revenue streame collected centrally.
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Figure 7.1:Comparison of government receipts 2P(BL6
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Source Data provided by NRA; compilation by 1A

Mining Licence

Mining licence reeipts have declined year aftgear between 2013 and 2016. In 2016,
mining licencgincludingexploration licencegmounted to US$358,852.55, a decrease of
25%. Compared to the 28eceiptsmining licence in 2016 decreased by over 70%. This
trend if it continues does not provide good indicatiothefsustainability of the industry as
few mines maye coming on stream.

Mineral Royalty

Mineral royalty was the highest revenue strdayrvalue each year from 2013 to 2016. In
2016 it recorded an amount tfS$16,491,230.43, which was higher than US$ 9,225,535.47
received in 2015. It however experienced decline from a high of US$37,761,162.00 in 2013 to a
US$ 9,225,535 IN 2015, due to tslemp in iron ore production in 2015.

On the back of increased productexportof iron ore in 206(see section 4, on production and
exports) royalty increased in 2016

Export duty for diamonds

Export duty ordiamonds decreased margindhym US$2,390,857.32 in 2015 t5$2,355,113.12
in 2016.

In 2013, it recorded US$2,578,476.70 insiag to US$ 2,900,000 2014.declined in 2015 and
also 2016.
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iv.  Corporate Tax
Corporate tax payment in 2016 received from the Extractive entities amounted to

US$276,760.00(2015: US$ 488,205.00). Payments recorded at reconciliation were made
by Diamond exporters. Companies engaged in mining did noapagorporate taxThis

is due to the fact that some recorded losses in 2015. Others also had accuiamlatsds
which were used to offset taxable proféecordng to the income tax Act 2000 as amended
tax losses may be carried forwdod 10 years

For example Koidu Ltd reported a loss before income tax of US$(21,470,719) in 2016. In
2015 Koidu reportel a loss before income tax of US$(12,107,700). Sierra Minerals
Holdings Ltdreportedprofit of US$4,951,160rom operationsn 2016.

v. Diamond Exporters licence fees

An amount of U$ 697,359.02 was received in 2016(2015: US$204,316.93)

as diamondexporters licence feean increase adver 200%. Although diamond exporters
licence fees increased significantlgxport duty on licence reduced. This may be an
indication that although exporters paid for the licence, diamond exportanaydecreased
asa result otthe general economic atmosphere.

vi.  Environmental ImpacAssessment LicentmonitoringFees
Environmentalicence fees reducddom US$1,95,670 in 2015 to US$1,173,0852016.

There was a decline EBnvironmental impact Assessment monitorfagsin 2016. In 2016
US$234,607 was received compared to US$319,074 in 2015.

With decreasing mining licence payment, the decline in environmdicence and
monitoring isunderstandable. Environmental impact assessment licence/monitoring fees
are paid g extractive atities with mining licence.

vii.  Export values and government receipts

Fig 7.2shows government receiptsnd export values of minerals between 2013 and 2016.
It shows that direct receipts as a proportion of total salesportsas follows: 20134.01%
20144.4%; 20155.8% and 2016.4%.

.22 These are direct payments by extractive entities used in the determination of materiality
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Figure 7.2. Gov't receipts and Exports 20-2®16
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8.0 Contribution to the Economy in 2016

Contribution of the Mining sector to the Economy

According to IMF, Real Gross Domestic Growth (GDP) recovered f&in1% in 2015 to 4.3% in
2016.Fiscal revenues peaked at about 8 percent of GDP in 2016

National Exports
Minerals contributed about 91% of the total merchandise exports in 2016

Figure 8.1: Total Merchandise Exports 2016
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8.1 Contribution to Government Revenues

In 2016, total government receipts from Mineral Resources$a2s 1mwhich was 2% of the
total domestic revenue. (Source: General Purpose Financial Sta(&@reér$)of the Consolidated
Fund, 2017http://www.mofed.gov.sl/index.php/development/fipcdilications

Table8.1: Contribution of Mineral Resources reveste Government Recem

REVENUE AND GRANT RECEIPTS AMOUNT (LeM) Amount($m) %
Income Tax Receipts 1,278,788 206.3 43.2
Goods & Services Tax 658,635 106.2 22.2
Customs & Excise (C&E) Receipts 563,097 90.8 19.0
Mineral Resources 155,287 25.0 5.2
Fisheries 60,341 9.7 2.0
Other Departmental Receipts 159,394 25.7 5.4
Road User Charges 86,543 14.0 29
Total Domestic Revenue Receipts 2,962,085 477.7 100
Total Direct Budgetary Support Grant 415,333 67.0

Total Revenue & Grant Receipts 3,377,418 5447

Source:Annual Accounts, 2017
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Employment in the extractive industry

According the latestmploymentcensus conducted in 2015, 3% of Sierra Leonean workforce was
engaged in the mining and quarrying. Of this figure 12.8% was in some form of wage employment
indicaing a high proportion of miners are in the artisanal category

Table 8.2 Employment Details in 2015

Description National Mining & Quarrying

Total Employment 2,758,872 82,255
o/w Males 1,400,361 63,583
o/w Female 1,358,511 18,669
Paid Employees 275,454 10,301
o/w Males 200,679 9,081
o/w Females 74,775 1,220
Selfi Employment 2,137,791 60,615
o/w Self Employment with EmployeegEmployer) 121,740 5,461
Unpaid Family worker 146,775 1,861
Paid Apprentice 16,553 1,329
Unpaid Apprentice 38,650 1,066
Worked Before but currently looking for work 21,909 1,619
Source:

Contribution to GDP
Mining and quarryingontribution in 2016 was 2.7%

Table 8.3:GDP by sector (percentage of GDP at current prices)
Sub Sector 2014 2016 |

GDP (Absolute) Le M 22,690,000
Agriculture, forestry, fishing and hunting 50.5 60.9

of which fishing 105 124
Mining and quarrying 202 27

Mining and Quarrying GDP (Absolute) LeM 612,630

of which oil - -
Manufacturing 1.6 1.9
Electricity Gas and water 03 0.2
Construction 09 1.0

Wholesale and retail trade; Repair of vehicles household goods; Restaura 7.7 9.9
hotels

of which hotels and restaurants 0.3 0.4
Transport, storage and communication 38 4.2
Finance real estate and business services 2.4 2.9
Public Administration and defence 4.4 6.9
Other Services 8.2 -

GDP at basic prices/factor cost 100 100

Source.www.africaneconomicoutlook.org
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GDP Growth

Real GDP growthvas estimated at 4.3ment in2016 compared te21.1percent in 20%.
Source:https://www.bsl.gov.sl

Table 8.4 GDP Growth
Year 2015 2016
Real GDP Growth 21.1 4.3

Key Mining Producing Areas

The diamond producing areas are concentretétbno, Kenema and Bo Districts and are mainly
situated in the drainage areas of the Sewa, Bafi, Woa, Mano and Moa Rivers. Artisanal and small
scale diamond mining activities are widespread in the Kono District as well as Kenema, Bo and
Pujehun Districts.

Bauxite mining areas are between Moyamba in the South and Mano; th&Kaka deposits in
Pujehun Dstrict, southern Sierra Leone.

Rutile is mined from the gravels of the Lanti River south of the Gbangbama region in the
Southern Province. Others arerin the Gbangbama, the Sembelamjthe Kambia area deposits
in Northern Sierra Leone.

Iron ore isalsomined in the Marampa area. The Marampa iron ore deposits has been traced as far
as Kukuna near the Guinea border and to the south at Toma and Makitavedher deposits are
from the Tonkolili and Bagla Hill.

Budget Preparation

Section 107 of the Constitution of Sierra Leone mandates the Minister for Finance to prepare and
lay before Parliament in each financial year estimates of the revenues and expenditures of Sierra
Leone for the following financial year. The Ministry of Fim@hand Economic Development
(MoFED) initiates the Budget Preparation Strategy Phase which deals principally with policy. The
elements that comprise this phase include: the National Strategy; Ministries Department Agencies
(MDA)/Sector Planning; Macriiscd analysis and forecasting; Public Investment Planning;
External Assistance planning; and the Budget Policy Hearings.

The Budget Policy Hearings afford MDAs opportunity to defend the alignment of their budgets to
the strategic plan of the government. Tdwdcome of these processes is documented in a Budget
Framework Paper which provides advice to the Government on the strategy to tedladdpe
medium term budget.
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A Budget Call Circular is prepared by MoFED in the first week of July each year afteriCabt 6 s
approval of Budget Framework Paperallow MDAs to prepare detailed budget proposals for the
budget year. MOFED analyses the budget proposals from the MDAs and later engages them in
public budget discussions. MOFED consolidates the MDA budgetsi@overnment budget for
reference to Cabinet for approval. The Cabinet approved budget proposal is then presented to
Parliament by the Sector Minister for legislative approval. After various Parliamentary debates the
Appropriation Bill is then passed intm Act to give the budget a legal backing.

Budget Implementation

At implementation, MDAs are required to complete Medium Term Expenditure Framework/Public
Expenditure Tracking Survey Forms | and Il for the release/expending of their quarterly atiecatio
as well as quarterly procurement and cash flow plans to MOFED. Vote controllers within the various
MDAs capture expenditures for the Account&eneral.

Budget Audit

Section 119 of the constitution of Sierra Leone mandates the Auditor General tthauglitblic
Accounts of Sierra Leone and all public offices, including courts, the accounts of the Central and
Local Government Administration, of university and public institutions of like nastegutory
corporationscompanies or other bodies and organizations, established by an Act of Parliament or
statutory instrument or otherwise set up partly or wholly out of public funds shall be audited and
reported by or on behalf of the Auditor General.http://www.sierra
leone.org/Laws/constitution1991.pdf

Vote controllers prepare financial statements for the year within one month after the end of the
financial year to the Accounta@eneral to consolidaten d pr epar e t he gover nme

Other Report

Sierra Leoneds Annual Financi al Report, i nclude
and spent by the Government during the financedry TheAnnual Financial Report is alsan
www.mofed.gov.sl/annualbudgetrep.htm

Revenues Recorded in State Budget (Consolidated Account)

The NRA is mandated for the collection of all taxes on mining. Once minerals are monetized the
revenes due to the State are paid to NRA which r
mining sector.

The other payments from the mining sector are made to local councils and Chiefdoms, where
mining companies are based, to the Ministfiines andViineral Resourced-or the Oil and Gas
sector, payments are made to Betroleum Diretorate.
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Once payments are lodgedG@onsolidated Fund/Treasury they lose their identity.

In accordance with Section 54(2b) of the Government Budgeting and Accoiintabil, 2005 a
Statement of Receipts into and the Payments out of Consolidated Fund for the year is published

The Bank of Sierra Leone also publishes annual repagtorv er nment 6 s fi scal ope
Benefit Stream recorded in Budget

Revenues from thearious collecting agencies are categorized under Mines Department and are
recorded both as actuals in the reporting year or as projections in ensuing years. The budget profile
for years 20158019 culled from the 2017 budget statement provides detailswofgmroyalties and
licenses collections is indicated bel¢8ze Tables 8.5 and 8.6

Table 8.5:Sections of the Budget profile for years 2@2089. Amounts in Millions of Leones (LeM)

Benefit 2015 2016 2017 2018 2019
_ Amount %  Amount % Amount % Amount %  Amount %
3,494712 15.2 3,553,517 13.4 455299 150 5,172,715 14.8 6,193,993 15.3
2,330,159 10.1 2,797,964 10.5 3,596,098 11.8 4,134,318 11.8 4,998,296 12.4
86,528 0.4 155196 0.6 167,567 0.6 192,646 0.6 232,905 0.6
7,836 0 36,113 0.1 37,478 0.1 43,087 0.1 52,091 0.1
6,476 0 9,289 0 9,313 0 10,707 0 12,944 0
28485 01 25836 01 36442 01 41,896 0.1 50652 0.1
&Gold

6,119 0 40,164 0.2 48,587 0.2 55,859 0.2 67,532 0.2
37,613 02 43,792 02 35747 01 41,097 01 49,68 0.1

Sourcehttp://www.parliament.gov.sl/dnn5/Portals/0/2014%20DOCUMENT/BUDGET/2017
%20Budget%20Speech%20and%20Profile.pdf

Petroleum Directorate
Funds are paid to the Treasury.
Ministry of Mines and Minerals Resources

Funds collected are paid to the Treasury.

Mining Revenue Management

The contributions by mining companies therefore lose their identity once they are deposited into
the consolidated fund. Their use cannot therefore be tracked to public investment/expenditure or to
expenditue units/cost centers or peat.
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Table8.6 GFS/National Budget classification of revenue streams

Revenue stream National Budget IMF GFS
Mineral Royalty Mines Department-Royalties 1415E1
Corporate tax Domestic revenue corporate tax 1112E1
Mining Licence Domestic Revenue MinesDepartmentLicence 114521E
Exploration Licence Domestic Revenue Mines DepartmenrLicence 114521E
Diamond Exporters Domestic Revenue Mines Departmenrticence 116E
Licence Fees

Export duties on N/A 1152E
Diamonds

Surface Rent N/A 1415E5
Environmental Impact N/A 116E
Assessment Licence

Environmental Impact N/A 116E
Assessment Monitoring

Fees

Agriculture Development N/A 116E
Fund

Community N/A 116E

Development Fund
Source: MOFED Sierra Leone/ IMF GFS
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9.0 SubNational Payments

Local government operates in a single tier with 13 district councils and six city councils. All 19
local councils are governed by the Local Government Act 2004, which gives councils legislative,
financial and administrative powers

Source:http://www.clgf.org.uk/default/assets/File/Country profiles/Sierra_Leone.pdf

The Local Government Act 2004 gives both local councils and chiefdom councilspmaraise

revenue from sources including local taxes, property rates, licences, fees and charges, and to receive
mining revenue, interest and dividends etc. The chiefdom councils also have traditional sources of
revenue, mainly local taxes and fees fratal markets.

Surface rentis paid by companies or holders of mining licence and shared amongst five categories
of recipients as follows

50%Land owners

15% Paramount chief
15%District councils
10%-Chiefdom Council
10%-Constituency development

X X X X X

Surfacerent payments made bSierra MineraldHoldings 1 Ltd Tonkolili(Shandon Steel SL Ltd)
and Koidu Ltd in 201@&nd theconsequendistributions are shown belowhe MSG decided that
only amounts received by District councils, Chiefdoms armiiders oParliament. (i.e. 35%)were
to bereconciled and therefore considered ascape.

Surface rentslue to individuals and paramoucttiefs were considered out of scopandowners

were mostly individuals and numerous in most cases. Reconciliation of payments made to them
would be a challeng€hiefdoms, District councils and &mbers ofParliamenthad some level of
accounting systems within their set ups that facilitat®nciliation. See details below

Table9.1: Surface rentpaid by Sierra Minerals in 2016 and Distribution

Recipients Amount Paid By Company Amount Received(US$)
Uss In-Scope Out Of Scope

Moyamba District Council 14,368.71 14,368.71

Bonthe District Council 1,673.87 1,673.87

Bo District Council 5,631.29 5,631.29

Constituency Dev. Funds 14,449.30 14,449.30

Upper Banta Chiefdom 7,782.26 7,782.26

Lower Banta Chiefdom 1,320.97 1,320.97

Dasse Chiefdom 334.60 334.60

Kpanda Kemo Chiefdom 1,257.36 1,257.36

Bumpe Ngao Chiefdom 3,754.19 3,754.19

Paramount Chiefs 21,673.95 21,673.95

Landowners 72,246.50 72,246.9

Total 144,49300 50,572.55 93,920.45
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Table9.2 Surface Renpaid Shandon Ste&l 2016and distribution
Recipients Amount Paid by Company Amount Received(US$)
US$ In-scope Out of scope

71,34600 24,971.10  46,374.90

Table 9.3: Surface Reptid by Koidu Holdings in 201énd Distribution*
Recipients Amount Paid by Amount Received(US$)

Company (US$) In-scope Out of
scope
Kono District Counci5% 3,418.60 3,418.60
Koidu New Sembehen City CoundiD% 6,837.20 6,837.20
Tankoro Chiefdorl0% 6,837.20 6,837.20
ParamountChiefTankoro Chiefdorl 5% 10,255.80 10,255.8
Constituency Development Fuii@®% 6,837.20 6,837.20

Landownerss0% 34,186.00 34,186.00

Community Development Fund

Table9.4 belonv shows payments made Byerra MneralsHoldingsLtd in 2016.Also see section
5.1.

According to Sierra Minerals this fund is jointly managed by Vimetco Sierra Minerals and the
Moyamba District CouncilThe joint fund Managerisowever did not report artyansaction
under thefund.

Table 9.4:CommunityDevelopment fund payment made by Sierra Minerals Holdings in 2016

Sierra Minerals Ltd 03.02.2016 164,824,200 26,585
16.06.2016 312,500,000 50,403
05.08.2016 227,559,540 36,703

Total ‘ 113,691

9.1 Diamond Area Community DevelopmentFund (DACDF)
A 3 % tax orthe value of all diamonds mined is imposedhoiders of artisanal mining licenses.
25 % of that 3% is giveto the DACDF by the governmentn other words the government deposits

0.75 % of the total export value of artisadelmonds in the DACDF account that is jointly operated
by the Ministries of Mines and Local Government
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Government allocates the money in the form of percentage to three (3) broad categories, these
include;

(1) 20%allocated to District Councils
(2) 20% allocated to Chiefdom Councils
(3) 60% allocated to Chiefdom Councils Bdon Artisanal Mining Licenses

Disbursement to Chiefdoms

Method of DACDF money distribution to chiefdom councils involvimg following sequential
steps
U The Government Mines Engineers submit Artisanal Mining Licenses Registers to the

Directors of Mines and Local Government

U The Directors of Mines and Local Government prepares and submits a national DACDF
disbursement form to the Ministers of Mines and Local Government

U The Ministers of Mines and Local Government approves the request and instruct officials

to prepare cheques in the names of the respective chiefdom councils

U Inthe chiefdoms, the governmaeafticials call up a big chiefdom meeting at the court barray

and hand over the money to the chiefdom in the full view of all those present at the meeting

Source:http://documents.worldbank.org

Paymentanadeto Chiefdans and District councils in 20J8&e shown belown Appendix 8
Sovereign Wealth Funds

Sierra Leone has no Sovereign Wealth Funds at the moment.

Sustainability and Resource Dependence

The economy shrank by 21% in 2015 due to the impatheoEbola epidemic and suspension of
iron ore production but sprang to 4.3% in 20R@al GDP is projected to grow by 5.4 percent in
2017; 5.8 percent in 2018; and 6.1 percent in 2019. This growth will be driven mainly by the
expected increases in ironegproduction among others.

Exports are also projected to recover strongly by 16.8 percent in 2017 and 23.7 percent in 2018
before stabilizing at 5 percent in 2019 when iron ore production reaches its peak. Revenues from
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iron ore, diamonds and gold agpected to improve significantly in 2017 to 2019 aBdated in

in the 2017 budget statement
Sourcehttp://www.parliament.govislinn5/Portals/0/2014%20DOCUMENT/BUDGET/2017%20Budget%20Speech
%20and%20Profile.pdf

Community Engagement

The Mines and Minerals Act (2009) requires that holders of small scale or large scale mining
licenses assist in the development of mining communéiéscted by operations to promote
sustainable development. All license holders must have a Community Development Agreement
(CDA) with the primary host community when the mining firm has an output of more than 1 million
cubic meters per year from alluviakposits or from underground mining operations where
combined run of mine ore and waste production is more than 100,000 tons per year (other
requirements are also established).

The company must spend no less than 1% of 1% of the gross revenue amounbgannadg
operations in the previous year. The terms of the CDA must be negotiated with the community and
should address: social and economic contributions for sustainability of the catyinagsistance

in creating seksustainingincome generatingctivities such asrpduction of goods and services
needed by the mine and communitgpnsultation regarding mine closure; agriculture;
environmental and socio economic management and local governance enhancement. CDA must
outline how it will be monitoredand how the community will participate in planning and
monitoring.
Source:http://ccsi.columbia.edu/files/2015/01/CommusitgvelopmentRequirements Mining-

Laws
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10.0 Outcomes and Impact

10.1 Update on Recommendations

Some findings and recommendations made in previous report which according to the EITI
secretariat are receiving attention includes the follo8egTable 10.1)

Table 10.1 Update on previous recommendation

Inter sectoral collaboration/Royalty payment

It appears royalty payments to the NRA were not accompanied with details of production. Royalty
payment is based on the value of mineral produced. By applying ttaopropriate rate of royalty
payment to the gross value of minerals won, the appropriate royalty rate is computed.

As the NRA assesses the payment of royalty without details of mineral production, there could be challenges i
ensuring that the appropriate figures are paid.

Recommendation

There should be an inter sect oral collaboration between the Customs Division, the Non Tax Revent
and the MMMR in the payment of mineral royalty. The MMMR and the Customs division of the

NRA should assist the Non Tax Divi®n by providing details of mineral production.

Action

Data now available on production and export values. Check the IScone Online repository
Ring Fencing By Mining Lease

Observation: Section 155(1) of MMA, 2009 provides for separate accounting fatl large-scale
mining |icenses. However section 155(4) of N
mining |icense may, with the Ministerdos appr
chargeable income attributable to any larg scale mining license provided the expenditures were
incurred by the license holder on reconnaissance and exploration licenses within Sierra Leéne

Whilst this may have been intended to encourage and promote exploration, it has the potential of
delaying corporate tax payment or reducing the quantum of payment significantly. As companies
engage in mineral production, corporate tax payment can becogma significant revenue stream for

government. Again it also will grant undue advantage to existing companies with mining licenses.

Recommendation

The MMMR/NMA should make a policy determination as to the state of exploration and
reconnaissance inthe country. Thus if the MMMR considers that there still exists
significant green fields, then section 155(4) of MMA,2009 on reconnaissance and
exploration may be maintained

Response by NMA/Action taken

Exploration assets in Sierra Leone are mostly gredield. We therefore recommend that
section 155(4) of MMA, 2009 on reconnaissance and exploration may be maintained.
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However, a successful completion of the proposed National Aeromagnetic Survey and follo
up sampling of potential anomalies could increasthe number of brownfields.

Capital Gains Tax

It was observed that several concessions or oil blocks had changed ownership during the period
under consideration, however capital gains tax was not reported as one of the revenue streams.

Recommendaton

Steps should be taken to ensure that the capital gains made as mineral rights/oil blocks change
ownership are taxed. Regulation 6(2) of MMA 2009, enjoins the holder of a mineral right to
inform the Director of Mines through the cadastre office of anychange in respect of his mineral
right including change of names, addresses, contact persons and other pertinent issues

This requirement includes information on change in ownership. This information shall be shared
with the NRA which shall ensure that thenecessary taxes are imposed. SLEITI second
reconciliation report 53 The ownership change is only then completed with the submission of
evidence of tax payment.

Action

Under Consideration by NMA,MMMR,NRA,PD

Surface Rent

Observation

The Mines andMinerals Act, 2009 (MMAZ2009) section 35 stipulates the payment of compensatio
or surface rent to owner of the land: Presently the amounts payable are determined by
negotiations between the landowner and the company concerned

Whilst some companies make paments to District Councils and the Ministry of Local
Government and Rural Development with cheques for onward disbution to recipients, others
also pay directly to chiefdoms, individuals, paramount chiefs and members of parliament.
Reconciliation of payments made directly to Chiefdoms and District councils is often very
challenging.

Recommendation

Payment and collection may be streamlined to ensure standardization and transparency.

For payments made in cash, bodies with functional accounting unitsuch as district councils may
receive payments from the companies. They will in turn pay the chiefdoms and other recipients
and properly keep the accounting records.

This will enhancetransparency and accountability

Response by NMA/Action taken
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Section 35 of the Mines and Minerals stipulates the distribution of surface rent payment
only. The recommendation for the cost per square kilometer to be indicated in Mining
Lease Agreement is in place. This recommendation will be taken into consideratiamthe
current review of the Core Minerals Policy and the Model Mine Development Agreement

Mineral Royalty Payment

The time for payment of royalty differs for different minerals. The regulations stipulate that for
precious and special stones, royalty payments are made after valuation prior to shipment.
Payment of royalty shall be made on inventory of precious mineralsuch as gold and silver) not
sold after one month. Holders of mineral rights for bulk minerals are required to pay royalty
after the conclusion of transactions. In practice companies have royalty payment arrangements
stipulated in their contracts. This makes checking the payment of royalty challenging, especially
in situations where one is not privy to the contracts

Recommendation

To ensure transparency, it is suggested that mineral right holders should be made to pay royalty
on regular basis, making 1 easier to know if payment has been made or not. If a company does n
engage in any production and or sale then it must be declared as such.

Action

Under consideration by NMA.

Sensitization Workshops

Participants to SLEITI sensitizatiamorkshops discuss, criticize and make recommendations
which help to enhance the management of the extractive sector.

Dissemination of SLEITI reports is adding value to the management of the extractive sector.
Some of the issues raised at these workshaghsda;

x Contracts negotiations

x Roles and Coordination amongst MDAs

x Extractive sector Contribution to the Economy

x  The role of civil society in governance of the sector

x Natural resource dependency and economic diversification

x Implementation of SLEITtecommendations
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x Sub national level participation in management of the sector especially in contracts
negotiation and Roles of MDAs, Parliamentarians and SLEITI etc.

x  Data credibility

x  Autonomy of SLEITI

x Local Content Policy

x Corporate Social Responsibility

x Extractive sectors revenues distribution
x  Scope of SLEITI reporting

Citizens are able to determine for themselves if the extractive sector policies and laws are
adequate

According to the EITI secretariat, through SLEITI reports, the public is made ahsies in
the extractive sector.
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11.00bservations and significant findings

Observation
Corporate tax payment.

Corporate tax from the extractive industry sector in 2016, amounted t78S%0. This amount
was paid by diamonexporters.There was nacorporate tax paymentdm operating mining
companiesThis resulted from two main reasons. These were
)] Some companies declared losses in 2015/2016 and were not liable to pay tax.
i) Other companies declared profit but had enougtctadits or accumulated tax losses
to ensure no taxes were paid.

Recommendation

In order to ensurearly and significantorporate tax payment, some of the fiscal incentives should
be reviewed.

For example carry forwardf dax losses which is currentll0 yearscould be limited to say five
years.

Observation
Parent/Holding companies and extractive sector payments

In 2016 payments were made in the name of some parent companies with no referenci
subsidiaries that are holders of mineral rightst exampleéShandon Steel Ltd, made payments
EPA and NRA, however it was not specified whether the payment was being made on b
Tonkolili (iron ore) Ltd or African Railways and Ports Services Ltd, whichi@rsubsidiaries
Payments were also me in the name of Kingho Investments Ltdngho investments Ltd hav
subsidiaries, including CKH Mining Companyass Energy Mining Company, Northern Minir
Company and Southern Mining Company.

Recommendation
Payments made on behalf of mineral rightders should be recorded properly against the names
of such companies and nibie parent/holding companies.

Surface rent payments

Currertly companies pay surface remb district councils, chiefdoms, paramouncies and
constituency fund directly. Othepay surface rental through the Ministry of local government.

It is always difficult to know the quantum of payment in a particular year and the distribution
thereof. During reconciliations information sarface rent ocompaniesthatdo not participaten

the processyut paid surface rent during the year is difficult to obtain.
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Recommendatiam

Surface rent payments may be streamlined, to ensure that companies pay to a centralized body with
proper accounting functions. This body will in turn distribiddeneficiaries.

This will help standardized payments, enhance transparency and ensure that data on payments and
disbursements are always available.

Observation
Diamond Area Community Development Fund

The IA was provided with details of district councils and chiefd@aswell as theiamounts
received in 2016. However the primary data used for the computations were not indicated.

Recommendation

The MoLGRD and MMMR shoul publish the primary datased in determining amounts to be
received by Chiefdoms and District councils. The determination of district and chiefdom councils
to benefit from the fund, theumber ofartisanal licenceand all thepertinenfparameters that would
enable anyone to ingendently compute amounts distributed should be made public. This will
enhance transparency

Observation
Community Development Fund

In 2016 only Sierra Minerals reported the payment of community development Fund. The
beneficiary communities did not repahte receipt or utilization of community development fund
thereby creating a discrepancy.

Recommendation

Section 139(4);MMA 2009 states that the amount earmarked as community development fund by
extractive entities to implement the community developmegeement and breakdown of
expenditures shall be reported to Mmister annually.

The MMMR should publish the names of all the extractive entities with community development
agreements and the utilization of such funsistgpulated by th1MA 2009.

The MSG should ensure that beneficiary communities also submit reporting tentates
reconciliationexercises.
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12.0Conclusion
Government receipts at reconciliation amounted t& W3%,155,335 and company payments of
US$17,270,127A discrepancyf US$L14,792 resulted from threconciliation.

The discrepancyepreserd 0.67% of government receipts obtained at reconciliation.

Mineral royaltywas recorded as the highest revenue earner in 2016. It was followeegddry duty
on diamonds

Corporate taxaccounted fojust 1% of direct payments by the extractive sector in 2016.

For a royalty/tax fiscal regime with producimgning companiessome of which have operated
for more than a decadegrporate tax contributioappearsneagre

Incentives and generous concessions as they relate to the determination of taxable profit should be
examined.
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Appendix 1A

Code:

Date Of
Application:

Issuing Office:
Company:
License Type:

Status:

Date Approved:

Date Expired:
Area:

Total Paid:
Locations:

Resources:

Code:

Date Of
Application:

Issuing Office:
Company:
License Type:

Status:

Date Approved:

Date Expired:
Area:
Total Paid:

Locations:

. Exploration Licence Applications

APL-I-771

‘ ‘ Application:APL-l-| licenseProfile

‘ 1261355124400 ‘ / opt/ fusion/ wars/

| |Application:APL -1-771

11- Aug 16

Afro Euro Mining (SL) Limited
Exploration

Validation

0 km?
USD 500
FIAMA (KONO)- SOA (KONO)- GBANE (KONO)-

Associated MineralsGoldi Diamonds

APL-I-772

‘ ‘ Application:APL-l:| licenseProfile

‘ 1261355124681 ‘ / opt/ fusion/ wars/

| /T | Application:APL -1-772

11- Aug 16

Afro Euro Mining (SL) Limited
Exploration

Validation

0 km?
USD 500

GBANE (KONO)- SOA (KONO)-

Boas & Associates
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Resources:

Code:

Date Of
Application:

Issuing Office:
Company:
License Type:
Status:

Date Approved:
Date Expired:
Area:

Total Paid:
Locations:

Resources:

Code:

Date Of
Application:

Issuing Office:
Company:
License Type:
Status:

Date Approved:
Date Expired:
Area:

Total Paid:

Locations:

Associated MineralsGold - Diamonds

APL-I-773

‘ ‘ Application:APL-l-| licenseProfile

‘ 1261355124728 ‘ / opt/ fusion/ wars/

| v "| Application:APL -1-773

11- Aug 16

Afro Euro Mining (SL) Limited
Exploration

Validation

0 kmz
USD 500
YAWEI

Associated Minerals Diamonds- Gold

APL-I-775

‘ ‘ Application:APL-l:| licenseProfile

‘ 1261355125193 ‘ / opt/ fusion/ wars/

(KAILAHUN) - PENGUIA (KAILAHUN) - SOA (KONO)- GBANE (KONO)-

| /T | Application:APL -1-775

22- Aug 16

Afro Euro Mining (SL) Limited
Exploration

Validation

0 kmz

USD 500

KAFE SIMIRA (TONKOLILI) - KONIKE SANDA (TONKOLILI) - KONIKE BARINA (TONKOLILI) -

Boas & Associates
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Resources: Diamonds- Associated Minerals Gold

Code: APL-1-776

Application:APL-l-| licenseProfile . o
‘ ‘ oP I‘*”f | Application:APL -1-776

‘ 1261355125207 ‘ / opt/ fusion/ wars/

Date Of 22- Aug 16
Application:

Issuing Office:

Company: Afro Euro Mining (SL) Limited
License Type: Exploration

Status: Validation

Date Approved:

Date Expired:

Area: 0 km?

Total Paid: uSDh 500

Locations: KORI (MOYAMBA) - VALUNIA (BO)- KAMAJEI (MOYAMBA) -
GBONKOLENKEN (TONKOLILI) -

Resources: Diamonds- Gold - Associated Minerals

Code: APL-1-780

‘ ‘ Application:APL-l-| licenseProfile J’h\-e L
| | Application:APL -1-780

‘ 1261355131993 ‘ / opt/ fusion/ wars/

Date Of 10- Oct 16
Application:

Issuing Office:

Company: ANZAK Mining Limited
License Type: Exploration

Status: Approval

Date Approved:

Date Expired:

Area: 136.01 km?

Total Paid: uUsD 0

Locations: TONKO LIMBA (KAMBIA) - BRAMAIA (KAMBIA) -
Resources: Bauxite- Associated Minerals
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Code:

Date Of
Application:

Issuing Office:
Company:
License Type:

Status:

Date Approved:

Date Expired:
Area:

Total Paid:
Locations:

Resources:

Code:

Date Of
Application:

Issuing Office:
Company:
License Type:

Status:

Date Approved:

Date Expired:
Area:

Total Paid:
Locations:

Resources:

EL 1/2016

| | License:EL 1/201| licenseProfile

| 1261355108406| / opt/ fusion/ wars/

| s "| License: EL 1/2016

04-Jan 16

Citigate Commaodities Trading Company Limited
Exploration

Active License

19-Jan 25
72.93 km?
USD 8,341
TANKORO (KONO) - NIMIKORO (KONO) -

All Minerals -

APL-I-781

‘ ‘ Application:APL-l:| licenseProfile

‘ 1261355131998 ‘ / opt/ fusion/ wars/

| /T | Application:APL -1-781

10-Oct 16

ANZAK Mining Limited
Exploration

Validation

0 kmz

USD 500

TONKO LIMBA (KAMBIA) - BRAMAIA (KAMBIA) - MASUNGBALA (KAMBIA) -

Bauxite- Associated Minerals

Boas & Associates
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Code:

Date Of
Application:

Issuing Office:
Company:
License Type:
Status:

Date Approved:
Date Expired:
Area:

Total Paid:
Locations:

Resources:

Code:

Date Of
Application:

Issuing Office:
Company:
License Type:
Status:

Date Approved:
Date Expired:
Area:

Total Paid:
Locations:

Resources:

EL 2/2016

| License:EL 2/201| licenseProfile

| 1261355108427| / opt/ fusion/ wars/

| s "| License:EL 2/2016

04-Jan 16

Citigate Commodities Trading Company Limited

Exploration

Active License

19- Jan 25
80.05 km?

USD 9,018

KAMARA (KONO) - GBENSE (KONO) - NIMIKORO (KONO)-

All Minerals -

EL 9/2016

| License:EL 9/201| licenseProfile

| 1261355122915| / opt/ fusion/ wars/

| 4 "| License: EL 9/2016

26-Jul 16

Geffen Minerals Limited

Exploration

Active License

16- Aug 25
249.18 km?

USD 27,910

NIMIYAMA  (KONO) - SANDOR (KONO) -

Diamonds

Boas & Associates
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Code:

Date Of
Application:

Issuing Office:
Company:
License Type:
Status:

Date Approved:
Date Expired:
Area:

Total Paid:
Locations:

Resources:

Code:

Date Of
Application:

Issuing Office:
Company:
License Type:
Status:

Date Approved:
Date Expired:
Area:

Total Paid:

Locations:

Resources:

EL 13/2016

| License:EL 13/2(| licenseProfile

| 1261355132745| / opt/ fusion/ wars/

| 7 "| License:EL 13/2016

20-Oct 16

HUNAN MINING COMPANY (SL) LIMITED

Exploration

Active License

28-0ct 25
52.1 km?

USD 6,431

KONIKE BARINA (TONKOLILI) -

All Minerals

EL 10/2016

| License:EL 10/ 2(| licenseProfile

| 1261355124372| / opt/ fusion/ wars/

| Y4 "| License:EL 10/2016

28-Jul 16

Longtiaoshan (SL) Company Limited

Exploration

Active License

09- Sep 25
232.41 km?2

USD 26,066

NIMIYAMA  (KONO) - LOWER BAMBARA (KENEMA) - DODO (KENEMA) - NIMIKORO (KONO)
- GORAMA KONO (KONO) -

All Minerals -

Boas & Associates
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Code:

Date Of
Application:

Issuing Office:
Company:
License Type:
Status:

Date Approved:
Date Expired:
Area:

Total Paid:
Locations:

Resources:

Code:

Date Of
Application:

Issuing Office:
Company:
License Type:
Status:

Date Approved:
Date Expired:
Area:

Total Paid:
Locations:

Resources:

EL 5/2016

| | License:EL 5/201| licenseProfile

| 1261355112350| / opt/ fusion/ wars/

| s "| License: EL 5/2016

01- Mar 16

Majestic Exploration Mining Company (SL) Limited
Exploration

Active License

26- May 25

66.97 km?

USD 14,564

NIMIKORO (KONO) - TANKORO (KONO) -

All Minerals

EL 8/2016

| | License:EL 8/201| licenseProfile

| 1261355121250| / opt/ fusion/ wars/

| Y "| License: EL 8/2016

08-Jul 16

MourneMining Limited
Exploration

Active License

09- Aug 25

107.7 km?

USD 12,420

FIAMA (KONO)- KAMARA (KONO)- GBENSE (KONO) -

Associated Minerals Gold - Diamonds

Boas & Associates
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Code:

Date Of
Application:

Issuing Office:
Company:
License Type:
Status:

Date Approved:
Date Expired:
Area:

Total Paid:

Locations:

Resources:

Code:

Date Of
Application:

Issuing Office:
Company:
License Type:
Status:

Date Approved:
Date Expired:
Area:

Total Paid:
Locations:

Resources:

EL 3/2016

| | License:EL 3/201| licenseProfile

| 1261355108434| / opt/ fusion/ wars/

| s "| License: EL 3/2016

04-Jan 16

Muhaba Minerals Holdings (SL) Limited
Exploration

Active License

19- Jan 25
46.48 kmz

USD 5,148

VALUNIA (BO) - KONIKE SANDA (TONKOLILI) - GORAMA MENDE (KENEMA) - KONIKE

BARINA (TONKOLILI) -

All Minerals -

EL 2/2017

| | License:EL 2/201| licenseProfile

| 1261355122920| / opt/ fusion/ wars/

| P "| License: EL 2/2017

26-Jul 16

Serrarus Mining and Exploration Limited
Exploration

Active License

24-Jan 26
212.92 km?

USD 23,994

GBENSE (KONO)- FIAMA (KONO)- KAMARA (KONO)- TANKORO (KONO)-

Gold-

Boas & Associates
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Code: APL-1-758

Application:APL-l-| licenseProfile . o
‘ ‘ oP I‘*”f | Application:APL -1-758

‘ 1261355112327 ‘ / opt/ fusion/ wars/

Date Of 01- Mar 16
Application:

Issuing Office:

Company: Tandem Liber Holdings Limited
License Type: Exploration

Status: Validation

Date Approved:

Date Expired:

Area: 0 km2

Total Paid: USD 500

Locations: GORAMA MENDE (KENEMA) - VALUNIA (BO)-
Resources: All Minerals -

Code: APL-1-759

lication:APL-l-| licenseProfile \
‘ ‘ AP [ s | Application:APL -1-759

‘ 1261355112340 ‘ / opt/ fusion/ wars/

Date Of 01- Mar 16
Application:

Issuing Office:

Company: Tandem Liber Holdings Limited
License Type: Exploration

Status: Validation

Date Approved:

Date Expired:

Area: 0 km?

Total Paid: uSDh 500

Locations: GORAMA MENDE (KENEMA) - KOMBOYA (BO)- VALUNIA (BO)-
Resources: All Minerals -

94| Page
Boas & Associates


http://sierraleone.revenuesystems.org/desktop/desktop?workSpaceId=781935
http://sierraleone.revenuesystems.org/desktop/desktop?workSpaceId=781935

Code:

Date Of
Application:

Issuing Office:
Company:
License Type:
Status:

Date Approved:
Date Expired:
Area:

Total Paid:
Locations:

Resources:

Code:

Date Of
Application:

Issuing Office:
Company:
License Type:
Status:

Date Approved:
Date Expired:
Area:

Total Paid:
Locations:

Resources:

EL 6/2016

| | License:EL 6/201| licenseProfile

| 1261355112345| / opt/ fusion/ wars/

| s "| License: EL 6/2016

01- Mar 16

Tandem Liber Holdings Limited
Exploration

Active License

14-Jun 25

76.5 km?

USD 9,083

KAFE SIMIRA (TONKOLILI) - KALANSOGIA (TONKOLILI) -

All Minerals

EL 7/2016

| | License:EL 7/201| licenseProfile

| 1261355112348| / opt/ fusion/ wars/

| Y "| License:EL 7/2016

01- Mar 16

Tandem Liber Holdings Limited
Exploration

Active License

21-Jun 25
139.86 km?

USD 16,192

NONGOWA (KENEMA) - SMALL BO (KENEMA) - KOYA 2 (KENEMA) - NIAWA (KENEMA) -

All Minerals

Boas & Associates
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Code:

Date Of
Application:

Issuing Office:
Company:
License Type:
Status:

Date Approved:
Date Expired:
Area:

Total Paid:

Locations:

Resources:

Code:

Date Of
Application:

Issuing Office:
Company:
License Type:
Status:

Date Approved:
Date Expired:
Area:

Total Paid:
Locations:

Resources:

EL 12/2016

| | License:EL 12/ 2(| licenseProfile

| 1261355119157| / opt/ fusion/ wars/

| 7 "| License:EL 12/2016

16-Jun 16

Zephyr Resources (SL) Limited
Exploration

Active License

26- Sep 25
78.18 km?

USD 9,099

SANDA LOKO (BOMBALI) - MAGBAIAMBA NGOWAHUN (BOMBALI) -

KASSUNKO (KOINADUGU) - BIRIWA (BOMBALI) -

All Minerals

EL 11/2016

| | License:EL 11/2(| licenseProfile

| 1261355124350| / opt/ fusion/ wars/

| o "| License:EL 11/2016

26-Jul 16

ZWELL INVESTMENT COMPANY LIMITED
Exploration

Active License

29- Aug 25
127.93 km?

USD 14,572

VALUNIA (BO)- GORAMA MENDE (KENEMA) - KONIKE BARINA (TONKOLILI) -

All Minerals -

Boas & Associates
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LARGE SCALE MINING LEASE APPLICATION

Code:

Date Of
Application:

Issuing Office:
Company:
License Type:

Status:

Date Approved:

Date Expired:
Area:

Total Paid:
Locations:

Resources:

ML 1/2016

‘ License:ML 1/20| licenseProfile

‘ 1261355125010 ‘ / opt/ fusion/ wars/

| o '| License:ML 1/2016

05- Aug 16

Sierramin Bauxite (SL) Limited

Large Scale

Active License

07- Sep 86
123.91 km?

USD 575,000

MAFORKI (PORT LOKO)-

Bauxite-

Boas & Associates
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Appendix 1B: List of Mineral Rights that were completely/partially surrendered

Application Application APL Company Name Area Area
Date Code Type NET ) Size

04/02/2016 EXPL 28/2010  Total surrender  Universal Gold Kafe Simira & 160.31 Knd
Mining & Kalansogonia chiefdoms
Exploration (SL)  Koinadugu District
Limited

04/02/2016 EXPL 82/2011  Total surrender  Universal Gold Small Bo, Nongowa and  140.31 K
Mining & Koya Chiefdoms, Kenema
Exploration (SL) District.
Limited

05/03/2016 EL 87/2011 Application to Golden Saint Badjia chiefdom, Bo
partially surrender Resources (Africa) District
Limited

17/03/2016 EL 59/2011 Total surrender Sierra Minerals Kambia North 136.01 K
- Holdings 1 Limited
17/03/2016 EL 60/2011 Total surrender  Sierra Minerals Kambia South 161.72 Knd
- Holdings 1 Limited

31/05/2016 EL 49/2012 Partial Surrender Sierra Rutile Jong chiefdom, Bonthe 90 Kn? (surrender)

Limited District(189.24Km)
31/05/2016 EL 87/2012 Partial Surrender Sierra Rutile Jong & Imperi chiefdoms, 83 Kn? (surrender)
Limited Bonthe District(108.86
Km?)

31/05/2016 EL 88/2012 Partial Surrender Sierra Rutile Imperi ChiefdomBonthe  47.63 Kni(surrender)
Limited District & Banta
Gbangbatoke chiefdom,
Moyamba District 104.63
Km?(surrender)

21/12/2016 EL 46B/2011 Exploration (Total Marampa iron Ore Lunsar B 66.0 Kn?
- Surrender) (SL) Limited

21/12/2016 EL 11/2011 Exploration (Total Metal Exploration Gbahama 135.34 Knd
- Surrender) (SL) Limited

21/12/2016 EL 13/2011 Exploration (Total Metal Exploration Gbinti 67.41 Knd
- Surrender) (SL) Limited
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21/12/2016 EL 15/2011
21/12/2016 EL 16/2011

21/12/2016 EL 17/2011

21/12/2016 EL 18/2011

EL 19/2011
EL 20/2011
EL 21/2011
EL 22/2011
EL 23/2011
EL 24/2011
EL 25/2011

08/09/2016 EL 01/2012

08/09/2016 EL 46/2012

Boas & Associates

Exploration
(Total Surrender)
Exploration
(Total Surrender)
Exploration

(Total Surrender)

Exploration
(Total Surrender)

Exploration
(Total Surrender)
Exploration
(Total Surrender)
Exploration
(Total Surrender)
Exploration
(Total Surrender)
Exploration
(Total Surrender)
Exploration
(Total Surrender)
Exploration
(Total Surrender)

Partial Surrender

Partial Surrender

Metal Exploration
(SL) Limited

Metal Exploration
(SL) Limited
Metal Exploration
(SL) Limited

Metal Exploration
(SL) Limited
Metal Exploration
(SL) Limited
Metal Exploration
(SL) Limited
Metal Exploration
(SL) Limited
Metal Exploration
(SL) Limited
Metal Exploration
(SL) Limited
Metal Exploration
(SL) Limited
Sierra Minerals
Holdings No.1
Limited

Sierra Minerals
Holdings No.1
Limited

Lankonoh

Makonkari

Karina

Kukuna

Lankonoh North

Marampa East

Mawanka

KambiaEast

Magbosi

Gbangbama

Gbinti West

Konike Barina, Konike

136.44 Kn?

100.24 Kn?

178.02 Kn?

6.67 Kn?

57.24 Kn?

184.18 Kn?

147.83 Kn?

160.03 Kn?

140.1 Kn?

53.53 Kn?

132.93 Kn?

111.85 Knt

Sanda, Valunia, Gorama

Mende

Konike Sanda, Gorama

Mende

114.72 Kn¥
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Appendix 2: Criteria used for 2011-2012Petroleum Bid Round

Company/ Applicant ééééeééeééceéeéécé. Eval uator éééééeéé
BIDDING STANDARD/EXPECTATION
FACTOR

1=l Technical Details of quantity and quality of resources-ffimuse vs. contracted out) wi

Zeeeizll understanding  of relevant qualifications and experience in the regional or sitoéain play type:

block/basin area (geology, geophysics, reservoir engineering and other necessary specialis

(maximum of 40 to give proper effect to the proposed work programme

marks) Details of existing geotechnical data available over the block/basin area ar
this has beeprocessed and incorporated within proprietary studies perform
preparation of the bid
Results of analysis performed demonstrating overall block prospec
understanding and associated risks. This should include, as far as possible
and discussion of relevant seismic studies and interpretations (including
hydrocarbon systemsand advanced seismic techniques e.g. inver:
anomaly/attribute analysis) leading to the evolved play ideas and any sj

leads/prospects.
Exploration Descripti on ddusetcdpabilities irdtilbeea d:s i n
expertise(
maximum of 30
marks)
Exploration geology and geophysics (including ownership, access or cor
for geophysical data acquisition)
Reservoir geology and engineering
Exploration well design, drilling and completion (including ownership)
Field developmentechnology including subsea development
Sources of external resources to supplemehbuse resources, and how w
these be managed
company policy regarding the use of new or advanced technology and co
track record in introducing technology aperations
Operational Detailed information on petroleum licenses or similar rights currently
experience previously held by the bidder as operator or roperator partner setting ou
(maximum of 20 the following details:
marks) Block name, location (onshore or offshore), acreage, percentage inte

block, primary resource(s) sought

Details of exploration wells, well TD, water depth/distance from well to s
(for offshore)

Description of production wells and

facilities (e.g. subsea vs. Platform completion), water depth/distance fror
to shore (for offshore)

Where noroperator, description of involvement in management, dec
making and liability for the operation of the asset
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Work Programme Quantity of 2D seismic reflection reprocessing (in Jkme and line spacing)
(include timing as Include estimate of coverage of permit (as a percentage, including discus:
a function of how repocessing techniques best target plays/leads/prospects. Include

months/years showing proposed 2D lines over the extent of the Block area

from award) T Quantity of 3D seismic reflection reprocessing fknincluding estimate o
maximum of 50 coverage of Block (as a percentage) and dsonson how reprocessin
marks techniques best target plays/leads/prospects. (Information should include

showing proposed area of 3D repossessing over the extent of the Block a
Quantity of 2D seismic reflection acquisition, including estimateoverage of
Block (as a percentage) and discussion on how acquisition parameters be
play/prospects.(Information should include a map showing proposed 2D
over the extent of the Block area)

Quantity of 3D seismic reflection acquisition &m2, including estimate o
coverage of Block (as a percentage) and discussion on how acql
parameters best target plays/leads/prospects. (information should Include
showing proposed area of 3D acquisition over the extent of the block area
Quantity and overall coverage (as a percentage) of other new geophysic
acquisition e.g. CSEM, gravity, magnetic surveys etc

Quantity (e.g. number of existing wells and/or samples analyzed) and co
of stratigraphic, reservoir, petro phydiead/or other geological, geophysical,
geochemical studies

Description of how the proposed technical work programme will cle
understanding of the full petroleum potential of the permit area and rt
technical risk to drillable leveldnformation may include a definition of leve
of certainty that would enable drilling to proceed

Number, and timing of committed and proposed wells, highlighting
dependencies on results of the planned technical work.

(Note: proposed well drillinglates should be as realistic as possible, taking i
account the proposed exploration programme, drilling consent requireme
of other agencies as EPA and possibly MOFED, number of available seis
acquisition drilling season windows, and vessel/rig nidation schedules)
Extent to which bidder has investigated or mitigated risks associated
securing exploration equipment and resources (in particular seismic equi
and drilling rigs) to support work programme commitments

HSE Description of applicantds cC omr
Management implementation of environmental management plan.
maximum 10
marks.
Description of applicantds | evel

including measures for thgrevention and management of occupational inj
as well as prevention of oil spills, Blow Outs, and emergency res
preparedness.
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Appendix 3: List of companies/ extradive industry entities that met the materiality

threshold in 2016

Amounts pair % of Total

Revenue

Cumulative

Percentage

US$

Tonkolili Iron Ore SI. Ltd. 6,034,108.79
Koidu Ltd. 5,844,075.29
Sierra Rutile Ltd 5,665,030.57
Sierra Minerals Holdings No.1 Ltd. ~ Vimetco  1,910,159.82
H. M. Diamonds 1,474,623.06
I Kassim M Basma 542,269.49
Sierramin Bauxite (SLLtd 537,179.00
I

] Kingho Investment Co. Ltd. IRO CKF 500,000.00
n Shan Steel (SlLimited 447,060.00
Africa Railway & Port Services 250,000.00
AMR Gold (SL) Limited 183,896.00
I

Allotropes Diamond Co. Ltd. 174,548.00

Boas & Associates

22.85

22.13

21.46

7.23

5.58

2.05

2.03

1.89

1.69

0.95

0.70

0.66

22.85
44.99

66.44

73.68

79.26

81.32

83.35

85.24

86.94

87.88

88.58

89.24
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Appendix 4: Out of scope Companies/Atities-2016

Amounts paic % of Total
uUS$ Revenue

Cumulative

Rimco Mining (SL) Ltd 160,385.00 0.61 89.85
K Minerals & Farming Ltd 148,499.39 0.56 90.41
Shawke B Shour 142,719.31 0.54 90.95
Cluff Gold S/L 131,248.00 0.50 91.45
Blue Horizon (SI) Limited 72,400.00 0.27 91.72
Mamayah Investment (SlLimited 66,681.80 0.25 91.98
Pluto Mining Company (SLLimited 65,388.41 0.25 92.22
Global Consultancy & Commodities Tiag 63,830.86 0.24 92.47
(SL) Ltd
Golden Saint Resources (Africa ) Ltd 63,752.00 0.24 92.71
Lion Stones (S).Ltd 63,350.85 0.24 92.95
Shawke B. Shouriro Hussein Shour 60,720.00 0.23 93.18
Taide Trading (S).Enterprise 56,584.38 0.21 93.39
Dojo Resources 47,652.00 0.18 93.57
Jem Property Services Limited 43,754.35 0.17 93.74
27 Kassim M. Basma IR®andya Dhavall 43,500.00 0.16 93.90
Rajnikart
Bright & Beautiful (SL) Limited 42,500.00 0.16 94.06
Deug Trade &Finance (SlLtd. 42,500.00 0.16 94.22
Mamayal Investment (SLLimited 42,500.00 0.16 94.38
Seawright Mining Co. 39,504.00 0.15 94.53
Monte Oro Mining Co. Ltd. 39,000.00 0.15 94.68
Nimini Mining Limited 36,000.00 0.14 94.82
Beyond Mining Explosives Koidu Ltd 35,496.00 0.13 94.95
35 Atlantic Commercial Ventures Ltd. 35,000.00 0.13 95.09
C.S.M. (SD Ltd 35,000.00 0.13 95.22
Continental Africa Minerals 35,000.00 0.13 95.35
Doren Communities Ltd. 35,000.00 0.13 95.48
La Mine Import Limited 35,000.00 0.13 95.62
Lion Stone SLLtd 35,000.00 0.13 95.75
Makkah Treasures General Co. Ltd. 35,000.00 0.13 95.88
Pluto Mining CompanySL) Ltd 35,000.00 0.13 96.01
ProPoor Community Minerals Mining & 35,000.00 0.13 96.15
General Trading
S. Sagar (S).Limited 35,000.00 0.13 96.28
Jingxiang Mining Company (SLLtd 34,836.76 0.13 96.41
Chundi International Min. Co. Ltd. 30,676.00 0.12 96.53
West African Union Company Ltd 29,991.14 0.11 96.64
Salone Minerals Company 27,936.00 0.11 96.75
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Geffen Minerals Limited

Magnum Link SI. Ltd.
Longhaoshan (SLCompany Ltd
Yijinyuan (SL) Ltd
Alexandria Carmel Diamondsmited
S. Sagar (S).Limited
Archetype Diamonds (SLLtd
Amadex (S Limited

57 Dojo Enterprises Intl (SLLimited
Tandem Liber Holdings Limited
9 Fantasy Development ($Co. Ltd.

B G Zwell Investment Company Ltd.
Muhaba Mineral Holdings SLtd
Mourne Mining Ltd

Perfect Int'l Company Limited

Leo Minerals (Valunia) Limited

DXB Gold & Diamond Export (S)-Ltd
Bright & Beautiful (SL) Limited
CitigateCommodity Trading Company
m Zephyr Resources SI. Ltd.

Harsia Enterprises

Tendem Liber Holdings Ltd
Abayomi Charles Akomolafe

Albrosia Limited

Amho Reserve SI. Ltd.
DTB International (Sl Ltd
5 DXB Gold & Diamond Export (S).Ltd

6 Global Consltancy & Commodities Trading
SL Ltd

7 Gold & Goods Company Ltd
Hansia Enterprise

Jem Property Services Limited
K Minerals And Farming Ltd.

K&K Investment Corporation Rd=/T
Kondody Limited

Masa Impex Partnership

Mine Africa Investment &Dev. Ltd.

(63}

D ||| O (O)}
AIWIN|

Patany Limited
Sla Enterprise

Ahamed Jamal Mohamed
Aloeshbhai Naranbhai Chadvadiya

m AVI Marom
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24,918.00
24,806.00
23,241.00
22,376.00
18,882.24

18,007.26
17,801.92
16,537.08

14,400.00
13,986.00
13,129.50

12,793.00
11,776.00
10,770.00
10,258.00
10,039.16

9,898.75

9,838.47
7,935.00
7,818.00

7,720.12
7,650.00
7,500.00

7,500.00

7,500.00
7,500.00
7,500.00

7,500.00

7,500.00
7,500.00
7,500.00
7,500.00

7,500.00
7,500.00
7,500.00
7,500.00
7,500.00
7,500.00

7,000.00
7,000.00

7,000.00

0.09
0.09
0.09
0.08
0.07

0.07
0.07
0.06

0.05
0.05
0.05

0.05
0.04
0.04
0.04
0.04
0.04
0.04

0.03
0.03

0.03
0.03
0.03
0.03

0.03
0.03
0.03

0.03

0.03
0.03
0.03
0.03

0.03
0.03
0.03
0.03
0.03
0.03

0.03
0.03

0.03

96.84
96.93
97.02
97.11
97.18

97.25
97.31
97.38

97.43
97.48
97.53

97.58
97.63

97.67

97.71
97.74

97.78
97.82
97.85
97.88
97.91
97.94
97.97
SIESS

98.02
98.05
98.08

98.11

98.14
98.16
98.19
98.22

98.25
98.28
98.31
98.34
98.36
98.39

98.42
98.44

98.47
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